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v

“dent expense budgets ‘and how they may affect the process of awarding

'%d

- prLbéOE - ) e

-

The College Scholars!up Service was estabhahed in 1954 to}'velop a umform
and equitablé treatment of £am11y résources when conmde)mg studenn for

financial aid. Over the past 23 yeare‘ the fmanélal aJd community has

e

labored over thé problem of a fair and equitable determnanon of family

- v ‘
resources. These efforts culmmatedm 1975 mth the adoption, by the major-
‘ity of the financial a1d commumty, of the Consensus Model for Determxnauon

of Parental and Self- Support:mg Students' Abzhty to Pay (The Uniform Method-

' ology of Need Analysis). 'I'he Consensus Model is a product of the.Nanoml

+ v -

Task Force on Student Aid Problems a volunury association of concerned

and interested :gencxes and orgamzauons This um.form.,truunmt of ianuly

. resources has brought some consisxency to the process of awarding finaneial

ndfundetostudenxs ' L . ‘ . v . ~

- Over those same years, however the construcngn of student expense budgets

haﬁsot received similar attention, though such budget construction has a
profound effect on the federal fund.mg of student axd to’ msntunons as well as
on 1nd1v1dual student aid applicants through the packages of‘ai‘aw'ar_ded |
to them in 't.heir lolcal‘can':pus environments. It has only been within ‘the
past few years that the ‘ﬁnancial aid community has seriously studied st\i-

. ! ¢

P
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student flm.ncxal ud 'I'he d1scussxons involved in that stu.dy‘have not been

‘easy. Proposed definjtions of du-ect and inditect educanonal expenses allow-

R
able in st_udent budgets, ﬁDg'ether with possible para.meters. have tended to
< ) . - . - . L4

confound ratper than clarify the iasues under study . :

.
' M

During 1975. p'ex"som;el from the' Departibent of Health, Education and Wel-

. fare Reg;on \ offlce in Chxc’ago and from the Midwest Association of Student

’,

«

{

~

~

Fman,glal Aid Adnumstrators (MASFAA) began to.consider the possxbxhty of

co'-sponsoring a midwest con.ference‘on studeat expense budgets. Those

-

discussions led to-a meen'xfl in Chicago on February 20.,,\1976, with rep-,

’

resentan'w'/es from MASFAA, Office of Educatfon personnel from its Washington

office as well s its offices in Region V, the American College Testing Pro-

. t e »~
gram and the College Scholarship Service. The purpose of the meeting was

‘

_to plan for a work session aimed at the developn?ent'of student finarncial aid

expense budgets. . - \'/

* N—

The result of this plmmng was a )wo-day workshop held in Evanston.

Ilhnozs in Apnl 1976 co- sponsored by MASFAA and the Office of Education’
A I - /
Regzon V office in Chxcq,go In addition to xgepresentahves from the offices -
/ \
a.nf agencxes named above. the workshop was expanded to include represent-

atives from the Departme‘m of ’Labor State Schq]‘arshxp and Grant Commissfons
. ?
and state assocut;ons in_DHEW Reglons V and VII as well as student fipancial

. 3 . .

.aid administrators represénting a wide varietf of postsecondary institbtions.
’ - -

4
»

The major objectivé of the Evinston Conference v;as to distuss and clarify the

" » /
- - ¢
. .

'.Pmlooophical iss'des of i'uidenZeipense bu.d'gets rather than the budget

i 6




+ constryction details of parameters and other specigc construction processes. '

-~
» .‘

. It'was the expectation that a second canference would investigate those more

. 'Y ) ) . . .

detailed concerns .. In acquiescence to the delimitations impesed by that objec-
. .

e?

Rl Y

.+ - .tveand further expectation, seven topics.covering the major questions relat-
. L 4

. Afrg 'to student expense budgets were selected for examinanon by the Evanston
- - Conference parficipants. ThoseV dxscusSxon areas were’ |1,

-

. \
) I. Authority for Bud‘get Establishment * : ) ’
i1. Standardized Bfdgets Versus Individualized Budgets - .
’ ) ’. 4 '
[&  Method of Budget Construction * e T
Iv. Charactex;lsncs Which Ment Dxfferennal Treatment
) of Budget.s _ . .-
. V. Low Income--Disadvantaged Budget Cc;ristrucnon
Iv. ’I’he 12-Month Budget--lndependent and Dependent i ‘
. ) VII. Insntunonal Pricing Pohcy--lmpact\on Budget -
A
. An\nalysis of the results of the E\anston Cbnference ;ndMs that its wOFk
* resulted in a superior conceptual examination of the above subject dreas,-fau
) surpassing anything extant at the time the conference was held. ™ .
y - o : ’

Based ypon this history, the National Student Expense Budget Conference was \ .

’ - ( -,
g . organizéd. N
» . . . -
‘ . Co#Directors of the Nationgl Student? - - |
Expense Budget Conference: .

Robert B. Clark ) " . b *
Director of Financial Aids .
Oklahoma State University--Stillwater

¢

and - .
. v - N . 3 <
! Robert H. Winkler - SRR
P ) N T ‘ . : Associate Director of Financial Aids :3‘_‘,_1-
. ’ ' . . ] ] j = > R
) University of Wisconsin--Madison °
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. are standardized that the aid ad

Theyprofession of

Y .

~

student financial aid a

dminigtration, as professions go, is *
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a relatiyely newtone. Throughout these early years it has Zeen fraught with

M N

L | N .
- many problems, some of wkich are inherent in' th

. -
Y . v

_Some In the nature of tHe'clients we serve, so

1

- -

.o ] ) . "‘ .
be in the nature of the conoom-

\ .

_itant responsibility for publicl‘)" entrurs,ted funds and some in the nature of th

) professiong)s themselves, .
. . . R

Unlike most 9thei' pmfesk}ons, the fidancial aids profession has-no common”

body of knowledge which iscoilected as ready

-

-

"o

[ S

refere_ncaa
‘Q -

’~

~

. I

rthose who admin-

’ »

o istg( student firfancial aid. That common bo;.'iy of knau(led‘g'e is turrently in

', : ‘ / . . .
the process of development and deﬁniﬁon every day as each student financial

-

aid administrator grappies with the day-to-day ramifitations of student aid

-

administrain'o'n. Because of this lack

3

s,

) .Of the many publics to which the aid apmmiéf{atpbmq'st be respopsi?e‘ and*

*

-

‘ e e -
e nature of the work involved,

N

- -

of a gomtnop bady of knowledge, because -

because of the aid a'dministr'ator‘s. overriding conicern for the students served, -

S 2N ’ .

the members of this profession have the highest co

future.

*

degree of certainty to the accg/mplislmxeﬂt

- to and continuance in postsecondary education for th

L

[ 3 » . :
It is only-ag a common b

.

]

1

-

*‘5

v

ody o}fknowle'dge is developed and processes

~~

ministrator will be able t6 move with a greater

Ne:

of the major gpal:

»

tg fadilitate access
. . -,

-

ncern for its status and its .

ose 's;t\'xdents who, without-




efforts‘of‘a large number of members of the financial aid communi

" justify the trepidation but will also result in rewards, both many and specific,

“such assiétance, would'be deprived of the benefits of such an educational

expérience. - ( : . S .

. ~
L} L]
. 5

B . ' s
This Handbook is a product of that professi%nal coneern. It represents

»

’

:
contributed their time and lent to address a part of the unknown and who

N - . : A

have attempted to give it some definition, some subdtince, some form; and
: . e .

in so deing, to make a major contributian to the common body of knowl,edge“

-

-~

essentigl not only to the successful practice of student aid administration but

" #
~ . -
M = \

also to the development of the profession., . .
»" & .

. .

Budé‘&construcnon in any area is problemancal glven the vagahﬂé'of avail-

- L

) able revenue and uncertam demands _upon that redelnon to these, .

budget construction in the adnrini§p-aﬁon of étudent financial aid suffers ma.ny-’

-
»

. -
other frustrations. Not only is the amount of aid resources a major concern,

but matchlng the d1fferent types of available aid to the targeted groups whlch

3

those types of aid are designed to serve increases the complexity of the task.

Also, an overwhelming.expendittfre demand constantly faces the stident aid

‘ .. \ -/

administrator. For the most part, these demands have not yet{peen defined

N

[} = § ‘ -

-in. exlsnng hterature as pernnent student expendxtures. ‘It is in thls area of

student ?penses that thig mk makes ‘a major contrxbutwn ] T

v . « ~

\ .

. Whenever new work is undertaken s«hopes abound that the res/ults will not only
R

.

which will Be at least commensurate with the work and ‘travail experienced.

.’" °

<

The National Student Exben&g\deget Conference proved to be no exception in

~ 3

]




conference was, in the finest tradition, traditional!

N T . '
. .
1 . .

—

those aspects.” For this particular conference,, that may have been due, in,

part at least, to the financial aid professional's traditional willingness to

communicate hopes and fears; and that group of professionals pianning this
) e .

.

- -

e e
.7 .

There were those who hoi:e,d _t}ii“tz diécrete dollar amounts would be stated for

each budget component répresenting the allowable expenditure for each item. .
: N . ’ z .

There were those who, being somewhat more timorous in their anticipation,

aimed just short of the ultimate, satisfying themselves with allowable dollar
. . 4 ¢

L4

= . .- ‘
ranges when discrete dollar amounts were beyond the capabilitigof the

conferees. Then, too, there were those who sought only an equation for each v
, - .

' e ’ ] -
Budget element, but an equation for which all elements are known and which

-

.requires no statistical inference. : N Y T

4
-

.

Aﬁ',‘editpr of the Conference pybceedings, I first wouldacquaint the reader

with Henry Louis Mencken's definition of hope as being "a pathological -

B4

’ . - \ . .
belief in thé occurrence ofthe impossible; 2 and as consolati&x to lh’bfe read-
. ) ¥

- - * + » S\
ers who may have some difficulty jn assimilating unrealized hopesjl share

with them the percepﬁbn‘gf Alexander ‘Pope, evideénced 1n his lament that .’

"Hope springs eterpal in the hur;zan breagt. Man never Is, but always To be
_ . . .-
blessed." - L ’ . _ .

P

. . St P 7
N . ’\,C"/ = " " \

In short,/ the product 'of the Conference does fiot specifically satisfy the

4

this }ﬁndbook wiil disclose'that_resulti'ng from the Conference is a different

. »
"but no less valuable opflon: clear guidelines delineating the processes

. . " . ‘

]

t

: helpes»expressed at;oxr;e. I offer no apology for that because'an examination of . '



.
. . . a0 ®
L]
Al

‘whereby sati'sfact'ory budget item limits may be gstablished. The wisdom of

that alternativé is unquestionable. Following t{’xeﬁe .gui-delines, aid admini’lsk-_
# .
trators may address thexr concern for economxcally d;sadvahtaged/students

b.Yestabhsthg reahsuc budgets desxgned to fit not only the institution's

-

individual environment but also the particular student's situation within that

1 4

environment. I-‘urthe}. the guidelines permit institutions and aid administra-

o - » ’ ®
" tors to retain their autonomy in matters of institutional policy, at least within

“the specificity of the récowmen‘ded procq.qes for establishing student expensée
< . ‘ ) e

budgets. - /-‘_' .

4

¢

- [}

The Conference has, [ am convinced, made a most significant contribution to

.

' the common body of knowled&e for financial aid administrators. Thougﬁ the

scope of the work of the Conference is broad by necessity, this Handbook .

résulh’ng from that work is definitive aid describes accurately the types of

expertise that must coalesce im the kr'xo;avledgeable aid administrater. The

Y 1

future of the financial aid profession depends on m.any--‘federal' agencies,

state agencies, postsecondary institun'oris. aid adminis&ah;gr; thsmls'glves--.
and it nowyb‘eCOme‘s the responsibility of all c")f tiuese groups to translafe the -
results of the National Student Expense Budget Co,nfgrence, gmbodiegl in thzs

handbook, into imp;oved practices of financial aid administration.
. ' &
Throughout the editorial process, I have tried consistently to present with

ﬁ‘ ‘ - - - N
fidelity the results of the conferepce committees' work. In those instances

&

where it seemed logical that th:e work of more than one committee should be

(

-




nxerged--as is thg.cdse in Chapter LI rEi)rgsentin the work of six commit-

tees--cormmtteexoncepts have been retamed butI must accept respon51b1hty

“for the prose, .as al/ S0 is the case in those secnons of th&andbook ‘bvhxch are

R

not du'ect outputs of tBe ¢onference ;omnnttees - .

*

kS

Itis hterally unpossxble t acknowledge all of the effort and all of the'individ-

- '
- L

-

uals who have contnbuted to this gandbook. }iowevex , appreciation must be
» ) . - - -

extended t3 those groups without whose efforts this Handbook would not have
- - - . . N\
R . o % ~ ?
resulted. First of all, acknowledgment is extended with grateful apprecia-
b - '

14 i

s
tion to.the Midwest Associatias of Student Financial Aid Administrators and,

the United States Office of Education, Region V, whose foresight and dedica- -
> [ .

tion re;ulted 1n the initiaP cofiference dealing with student expeq&hdget&
}g(eld in April 1976':,! Evanston, lllinois. Those serious users of this Handbook
are urged to study with cire“gxe pgedhct of that conference. 1
. ‘ . ' “e ’ - ) ‘
Further, appreciation musf be expressed to those members of the Steering

r. A 'Y 3 i > ‘
Contmuttee for the National] Student Expens( Budget Conference as follows:,
Robert B. Clark - . ©  Earl Fielder. :
Director of Fmancul Aids’ P Assistant Executive Director
Oklahoma State University . Penn. Higher Ed. Ass't Agency
Stillwater, OK 74074 T , Harrisburg, PA 17102
Josephine Ferguson - , - ’ Robert L. Franklin
Branch Chief, Office of’ Educanon "~ 'Director of Student Aid - -
.D HEW Reglon v - Roosevelt Unfversity .
Chicago, IL 60606 P Chicago, 1L 60605

Y .

. .
. .
ul . . ’

-

! "Working Papers: .h.lA:$FM/USOE Invizational Student Experise Budget
Coriference] (umpub. cdnference proceed;ngs available from the Midwest

£y

Assocmtlon cf Student Fmancnl Administrators, 1976) P
Y . - j .
: . \ - ’ & >

xiii . ..
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and University Stydents- - _ Ur sity of Missouri--St. Louis
Washington;, D.c.2003 - ", St. Louis., MO 63121

Martin L. Lefkovits 7
Director of Financial Aid .."." O
State Universiwy of New York ., t

Hubert (Bill) Shaw
Chief, Program Development Branch
Divisiop of Student Financial Aid

¢

Albany, NY 12210_‘ - | / WaBMég:?n'-g.C.§ZOZOZ
Joe McCormick R -« + . Hugh Voss "
Director of Student Aid Director, Contract Services: t

’

American College Tésting Program
lowa City, 1A 52240

-Mississippi- State College
Starkville, MS 39759

. » AN
. . 4
Dallas Martin - - - Alaa Wagner
Executive Secretary / Pblicy Research Associate

NASFAA
Washington, D.C. 20006

, \ N
s . Miller -
Director of Financial Aid
Pasadena City College .
Pasadena, CA 91109

College Entrance Examination Board
. Wash‘.'gngmn,_ D.C. 20036 )
. ‘iqis Potts Williams ~— _"
. Directos of Financial Aid-
Ilinois Central College
“East Peoria, IL 61635

2

Robert H iﬁlinkler

Associate Director’of Kinancial Alds . . .

University of Wisconsin
Madison, Wisconsin 537 1’5
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s ’ - . M
The Steering Committee's many hours devoted to planning and to the respon-

’

‘sibih't"i;s assumed durirrg the Conference contributed immeasura'bly to the

M . , ) P
success of the Conference and thé"‘ach:ievement of the ;onfe_rgrxce_parﬁcipants.

—

~OT

) -
To Phil Rekicki, Dxrpctor of Student Aid, University of stsourx--St Louis,
,8

who served’ the Con.ferenca es Conference.Sxte Chairman, aﬂprecx?ﬁnq\l
~ -

,
expressed or his e;cellent work which facilitated a- sugcessful conferertce.

1]

v A

Recognition must be made, also, of his glawing and entiding descriptions of

L v . . . . .

) . ——.

4
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7 X attracttons of the Cxty of St. Louls even though the day and-nxght sched-

1 .

R ule of the conferees prevented thelr enjoyment of any of them C s

.

1 ’ . } ‘.

. *

To all of those many professionals who part:cxpated in the Conference grate- 4

_ful recognition.is made of their devotion to theu' task and the unswervmg

»

. . attention with which they addressed that task. Without thejr efforts:‘h f.hls

. N e

- Handbook woulq have bgen unposslble Each of these persons is 1dent1f1ed ‘, Do,
at the end of the chapter in this Handbook where their work is- pre;ent;d / )
2

Also I am extremely 'grateful for the cooperanon of the committee c}p.lrper .

<~
~ 4

sons who have patiently revxewed copy‘-rewrlte after rewrite #@er rewrite!  #
- - N Q = R -—

’ -

’ . - . .

- To five members of my sta!f‘at Oklahoma State Umversxty--John Mayes.

. Assistant Du-ector of Fmancxal A’ld Dee Finnegan, Research Assxstant, and ,
' ’ - ~
Debbie Clour, Graduate Intern--l_ e;tend_'/my gratitude for their weeks of
, N

B .
: eﬁprt in assisting with merging the six papers dealing with student expense

. : \ .
» . e
; ' budgets, 1dentification of the areas of dupﬁcatio\n ind isolation of those areas
T of difference: Recognition is also acknowledged.of Mrs. Julia Young, who ‘

1

typed the final manusc_:‘ript. a.nd Mrs. LaVerne Atkinson, who typed the pre-

liminary manuscript as well as the volume of correspondence essential to this

«

‘ project. ' ' .

v

.

oL ., .
Particular thanks is due, also, to the four ‘ons ‘serving as final readers
- of the manuscript: Carolyn Kosteleky, Ameriean College Testing Program; .
. ) . \

Alan Wagner, College Entrance Examination Board; Bill Bowman « University ~

' of Cali.fornia--,Berkeleg;' and Ben Sandler, Washington University, St. Louis.

. .
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. ference papers. . ¢
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Each of these persons reviewed the total pfanuscript and made many helpful

suggestions for its improvement.
-~

’ . 4 /

[ 2 . \ .
To Dr Dallas Martin, Executive Secretiry of the ‘National Association of

A

Student Financial Aid Acimiz;istrators. my personal thanks far his support
\ . Lt ’
threughout the writing process, for his friendship and for his understanding

that has tontributed immeasurably to my mental health as 'editor of the con-

e &

v ' A

! - - - . ( "

Finally, with gre.at a.ffe.ction_ and appreciation, | mUst_express my, thanks

N

to m'y Co-Director &f the National Student Expense Budget Conference,

Robert H. Winkler, Associate Director of Financial Aids, University of

Wisconsin--Madison, who shared w1t.h me the pains and pleasures of this

. p . . . . . . a r’; iy .
gbject from its embryo state to this, its culmination. Words are not suffi-

t

cient to acknowledge the support that he has provided.‘ and even more
* - < - . . 3
important, to acknowledge his contribution to the finaneial aids profession.

The esteem in which I hold him is best expressed in thht, should the oppor-

Wty present itself, without hesitation, I'd say, “Bob; let's do it all over '

)
~ .
-
.

again.”
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This 'Ba‘ndbo(k is the prodyct of a National Student Expense Budget
. h ) = } [ Pt

e

CHAPTER |

. INTRODUCTION

-

Conference held in St. Louis, Missouri, March 13-15, 1977, under the co-

sﬁénsors_hip by the National Association of Student Fma.n-c;al Aid Administra-
%ors and the Mid¥est Associ'aﬁon of Stude

The objéctive of this Conference was to consider the many prot;lerx;s of con- S

o

-

A Y

o]

Financial Aid Administrators.

structing student expense budgets, utilizing i;wited.e,_xpertise fron; all

echelons of the national financial aid community. The Conference £91fowed

¥

#

an Invitational Student Expense Budhét Con.ference co-sponsored by the ,

Midwest Assocunon of Student Financial Aid Admmxstrators and the Um»;pd/

PR

-

. States Ofﬁce of Educanon Re-glon V, held in Evanston I]lmms April 5-7,

1976. ’I'he Working ?apers of the Evan&ton Conference fofmed the nucleus of

the National Conference, and it was the intention for the second conference

. , ) \
to arrive at definitive positions regarding the components of budgets, the
~

N W
methodology of budget construction and the variables which may preperly

be considered in such construction.

et

i

L,

“r
A

)
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101. CONFERENCE PARTICIPANTS ..

. Q . .
%To ensure a broad, diverse representation from the national financial aid

.
-

. ' L ",
community, invitations were extended.to the following bffices and agencies
" . >~ - .

¢ A
N

\

to have their representatives 1n attendance. .
! e 3 . Voo
' ’ . American College Testing Program
e e . American‘Council on Education .
Bureau of Health Manpower/PHS *

Bureau of Higher Ed¥ication Opportunity Programs
.Bureau of Indian Affairs -0
4+ Bureau of Labor Statistics
College Scholarship Service
- Education Commission of the States
Law Enforcement Education Program
{’ Legislative Staff ' .
~Mid-American Association of Tiio Directors
‘—  National Associatiop of State Scholarship & Grant Programs .

. ) Nafional Association of Student Financial Aid Administrators
L National Council of Higher Education Loan Programs
- . National Student Association
& ) National Student Education Fund .
, Rehabilitatign Services Administration .
» Socjal Skcurity ‘Administration . .
‘ Y Student Financial Assistance Study Group ' i ‘
- kS . U.S. Office of Education ) . .
' 8 ) . Veterans Administration ’ ‘ ’

t
*

In addition to the above, each regional association of student financial aid
administrators was asked to send three re'preseman'ves and each state asso-
. -3
ciajon, two representatives.
' ¢

Those w}.xo.participated in the Conference are listed in this Handbook as each
/
committeels membership is presented in the section reporting the committee's

/l

work. . - »




‘Section 102

102. ORGANIZATION OF THE NATIONAL CONFERENCE

4

. - - .

The Conference was divided into ten working committees. Six of those

committees addressed the problems of defined §tudent types:- disadvantaged,

non-traditional, graduate and professional, part-time, undergraduate and

career school. Within these committees, the conferees developed parameters
. . - , .

for’ the different budget components as thosé components related to the spe-

cific student type under consider*ion by the committee. x

[ 4 1 ’ .
The remaining four c&n/mittees were not to address the subject of budget com-

1
[ &

ponent parameters but were to consider other subjects: Two having direct

bearing qn student budgets: Economic Standards Within Student Budgets and

-

Methodology b;Dam Collection; and two important in the administration of
ﬁna;xcial aid: Budgeting Federal Student Financial Aid Dollars and A Method

for Training Personnel’in the Preparation of Studeht Budgets.

- ' : -

As a final activity of the Conference, the Steering Committee, together with

the co-chairpersons of all committees met to study the reports of the ten

.

' committges, to discuss the reports and to resolve any apparent differences

or disagreements among the reports.
) ‘ “ . T
An editor to compile the proceedings of the Conference was selected as was
. v, LA

a final review. panel of four persons whose responsjbility it would be to *

L 4

i
[ ’

review the total report. .
¥

L
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' Section 103

103. GOMMITTEE PROCEDURES

o

l. - . . . -
THe first responsibility’of each of the six cdmmittees studying a specific stu-

-

dent type was to defing the student type with which the committee was con-

4
cerned.

Lt . . §
-~ ’

N

After defining the student type under consideration, the committee was a,sl\ed

to discuss the particular "cells” within.the budget matrix (Chart A on the fol-

lowing pages) which the committee believed applied to its student type. It°
) L 4 . .
was not.presumed, and the committees were 8o cautioned, that all cells within

the matrix‘would be discussed by all six of the committees, inasmuch as some
budget components would not apply to a particydar student type under study
? . v,

.

by a edmmittee. ’ - -~

For each such cell discussed by a committee, the éémmittée was asked to:
I, Identify the cell under consideration.
pd
- - s
Explain what is to be ineluded in the budget component, and,

N
if pertinent, explain any unusual circumstances surrounding

the budget component (the cell) for that particular student type.

L d
.

Present a measure of the budget component. It may be that, for
cértain cells, it will be possible to present a disc;'ete cost
figure; for others it may be possible only to present a cost

range; and for others, it may be desirable to state average costs.

»

S
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The remaining four committees Were directed to develop their individusl

'A.  DEFINITIONS OF ' B

DY ‘ Te

e : . Section 103 (Cont )
. Y ' - ‘ ’
. It also may be desirable to specify that, when any of these guide-

> v
v

Lines are used with variation,.su'cﬁ variation be used only with’
justification. ‘
RS ' ) : '
' - 1 . .
. ' - >

- o *

papers for presentation to the Conference.

e

-

EXPENSE COMPONENTS = ° . . e
. ’

-

As may be determined from the matrix presented abovg;asp Chart A, the
\ . . . N N g

conference participants were provided definitions of the eéxpense com-

ponents. These de_ﬁnitio;s‘ were presented only to provide guidance

= ’} -
and contiffuity to all committees; the appropriateness of those work-

ing definitions was left to the judgment of the individual committees .

B. .BUDGET STANDARDS

o

The conferees were directed to adopt a modest but adequate standa.rd

in the process of developmg gmdehnes for allowable speaﬁc expensz

. /

’ components Further, under this stipulaﬁon the participants were

- reminded that budget guidelines should be daveloped relatwe toa

. o

-modegt standard of living rather than relative to the av age standard

of vag evxdenced in a part:\cular loca,le or in a parncular mst:tut:\onal

d - =

setting, ' ‘

- /'7 . S




'C&mi‘ttee to provide them not only the opportupity‘m review the manuscript,

Sect;on 104

'K ,
104. THE EDITORIAL APPROVAL PROCESS \Z 1

r

e

~

As stated above, the work of each committee was evidenced by a report con-

. ] ,
sidered by the Steering Committee and the committee co-ch’ax’rpersons at the

¢
r & -

end of the Conference. It was agreed that copies of all ten reports would be

immediately prasided to the conference pax'-ticipan.ts by the editor through
Lhe individual committee chairperson. Each committeo*as asked to consider

t.hegroduct. of its work in the light of the other committee reports, to make

any revisions with which the committee was in concurrence and to return

/ N~

such corrected copy to the editor. Upon receipt of the correcteg copies, the o

’

editor then would proceed with the consa.ua,uon process and, upon its com~-

pletion, would submit each section back to.- ‘the conferees through the

coqimittee chairperson for their approval of the editorial process. Further,®

e

dfter any corrections were madeas a result of that approval, the total manu-

script would then be submitted to the ‘conferenc_g participants through the

-

committee chairpersons for their approval of the total work.

A
{ .

‘After such approval was receive'd_ by the editor from the ten cpmmittees, the

manuscript was to be submitted to t.h‘ members of the Conference Steering

. “
but also to offer any suggestions for its improvem? . When such sugges-

2

‘tions as were received had been considered and apy indicated manusgcript

changes effected, the final manuscript would be submitted to the group of

four final su'ders;for their approval before publication.

4
;

\
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SV o "105. IMPLEMENTATION " ‘
\ >, .

- ¢
* ‘

_The National Conference committees have taken a creative, yet imaginatively

: real)istic , look at \§e complex procéss of construction of student expense bud-

\

gets. "It is believed that} thoughtful user of this Handbook will find that _

Ll . ¢ - . 2 ' . .
the intent of the committees is clearly stated in an.open, straightforward man-
] - . v ,

i " ner and will also find that it brings order to what has been a chaoti¢ proce%s.

-

It is the recommendation of all %ho have contributed to this Handbook that its
. Lo - N " - . ,‘:‘: ‘o
provisions become the standard for studenf®%xpense budgets as those budgets
-

are constructed by the financial aid professionals across the nation.

v

-

R N

. - The term '"profeesional" in this.context implies neither degrees nor years-of
AN 4 - . R ¢ .. B
- experience. To the point of evaluating professional status, -the following
- / - . .

. - remarks by Roy and MacNeill1 are worthy of consideration:

. . ° v .

.. . 7 . The mast important and significant aspects of a . [profes:
. sional’s] services to his clients and to the public cannot be
) 8 v defined as knowledge, nor even as experience, but must be
’ N described by more elusive terms: wisdom, perception, imag-
: Ve ination, circumspection, judgi¥ent, integrity. -
‘e,

.When to speak cut, when o be silent, how to say'or -

Uwrite that which is necessary but awkward, courage to face up .

t the need for domg so, talent to be firm yefdiplomatic » imag- ‘
ination to seebeneath and beyond the surface, perceptivity not

. . only for what has happened'but also for what may happen, con- /

[ stancy in ethical behavior, sagacity to avoid errors of omission
/' ) " as well as those of commission: these and other astributes like
them are qualities, not definable as knowledge but inherent in

- kY
]

~J
. 'lRoy. Robert H. and James H. MacNeill. "Horizons for a Professioq:
“ The Conimop Body of KndWwledge for CPA's," The Journal of Accountancy,
..Septe.mber, 1966, p.38. ° - o . -
S J ‘9
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individuals. Without them " one vcan be noth g‘/more than a tech-
* nician, regardzless of the scope of his- kndwledge; possessing-
these attribute® plus requisite knowledge, he is a grofesstonal

-

-
Though these qualities aere p‘ropoundﬁ as applying to the beginning certi-

fied public accountant, this“editor submits that they have equal a;Spl?cability

‘-l

. to,professionals working is the administration of student financial aid and
\ ~ . . .

El

are relevant indices of professional status, quperit:r to the gre traditional

measures of degrees and experience.

.

‘ X . 106. ORGANIZATION OF THE HANDBOOK. % -

A . o

The remaining parts of this Handbook are organized to present, first of all,

' in Chapter a, the results of the Conference Committee on Economic Standards

L]

g /o
Within Student Budgets which is considered to be .the foundation data upon

which student expense budgets must be constructed. In Chipter Il are pre-

sented the data resulting from the work of the six committees dealing with
student type budgets. Chapter IV reviews the methodology Ior data collec-
tion together with pertment £oaes The final two segments of the conference

~

work, those dealing with financial aid adminiﬂranon rather t.han student

‘expense budgets are presented as appendices to this Handbook. Appendxx é

considers the pro'bl:ems related to budgeﬁng federal student financial aid dol-’

J -

h.re, and Appendix B reports the work of the Committee for Developing a

Method for Trammg ’Personnel fn the Preparauon of StudenLBudgets

-




o S _ - - - I . Section 201

- - ., ~— . * ’

A - ¢ . v . A .
~ . . \ . o . . <

-, .CHAPTERII‘ o

o , = ECONOMIC S’I’ANDARDS wrrg; STUDENT BUDGETS
; .

| \- 200 INTRODUCTION

. - ’ EU ’ .. .

-2 t :

The purpose of tbu chapter is'to de.fme, 1dent1fy and develop the econo:mc

. standards whxch should be reflected within student budgets This mission

~ - is 4t once both conceptual aﬁd practical. In the ﬁrst instance, the appro-

/

prute standard of hvmg wdeﬁned and the gmeral guidelines which zgg_ey

thrs standard are 1denuf1ed foi- each expense component. In the second role,

8
- \ ‘ ty

. amethod is proposed ,hxch institutions can employ to develop budgets at the
- > . L. - : . . , i‘ . .

# R , . . . ‘ . N Vi

. appropriate econoric standard.

2 . ¢
"t . - .

.' , . N e . . ‘
" The rmrratlve proceeds in‘four sections. Séct:on 202 consists of the defxrunon

~

-

of the approprute ecomornic standard whu:h should be reﬂected in student bud-

’ v

. CoL gets hnd a discusszbn o‘ the sources of vananon m actual student costs follov;s .

-
s

in Section 203 'I_'her,eip it is attempted to distsnguish between differences aris-

“ing out of local ma.r‘ket(céndjtions (cost and;requix;ements for partdcular items)
- . R ) N - o

‘. .
and differences resulting ‘from a variation in standard of living (such as . -

- ' t \ .
- = ”~ : * . * ¥ ¢ > .
/,. quality of services). .Section 264 contains a description of the appropriate
* N T . ' ' ’ - . -
# - economic standard applied to’individnal expense components. Finally, in
Section 205, the method for developing institutional budgets at the appropriate

+ ! X P . . .

<t - level is prqsegted “
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' }ecn'on 202 ¢~
. L o, S . s .
202, :DEFINITION OF THE® APPROPRIATE ECONOMIC: STANDARD
FOR STUDENT EXPENSE, BUDGETS )
- , - : Sl —_—

i
D
[N

« " The badget should providefor reasonable costs necessary (that is moderate/

.. modest but adequate) to enable a studefjpio attend a postsecondary educa-

tiopal insthtution du'ring an academic year or proportionate period thereof,

The budget should provide for the essential goods and services necessary to

rd
[}

. \ .
permit the individual student to devote his or her primary energies to the

<
L]

0 ‘ ‘:
gursuit of an acceptable educati_bnal objective. .

-

. . . v
Student budgets 'should include allowances for cogs beyond dniquely educa- °

- - . .
tional expenses (tuition and fees, books and related supplies). This lattex:

direct cost measure would be appropriate l._f income transfer programs

? 4

‘ assured support for the other student expenses of room, board, trangporta-

«

+

. mg that the full need of stugents has t_:een met\pr recruiﬁng. students by

ALY

’

ton, and miscellaneous costs for students and families with inadequate
redources. In some cases, they do. But, the eligibility for, and the gmount

4 ‘ . -“ ‘ ... ¥
“of, %upport are not uniform across programs or states. Student budgets
. [ '

-

.which include direct educational and maintenance costs, then, recognize all

costs necessary to enable a 'student to- atteid a postsecondary institution,
regardless of 'the level of.support fprthcomihg from any source.

. & .
Student budgets should not be established for manipulative or inconsistent

.purposes, such as ran';::ning of funds, jue;tifying large fund requeéts, show-

©

PRl . P R S A
publishing misleading institutional costs.,éRather, the ﬁﬁv?ﬁ'expense bud-

gets should be to measure educational costs accurately, to serye as devices
* ' R . . - '

-
. ® -
.
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] -t . Sectlon 202 (Cont )
. // ° .
for admmxstermg aid efﬁc1entLy and respon51bly to dehneate between those
- k7

studenq who are in need of aid as opposed to those who dre not and to ensure

basic equity among m,embers of a deﬁne,d group. In order to achieve these
- XD \ -
aims, a systemat:c approach to brudget constructxon must be developed "This

task req:uires a clear understanding of the concepts involved. (MASFAA-USOE

Conference Report, 1976)
’ - . .
As tl'ﬂ%;document develops, it may become necessary to employ different

r

\
words to connote the same meaning. This need aris%‘ in part, out of prior

uses of the word, "moderate” and the phrase, "modest but adequate.” The

" suggestion of the intercl;angeabllity of these descriptions is not in-apgo-

priate. ﬂbster s New World Dictionary ang-Student Handbook provides for
{

a choice of deﬁmnons which inelude the‘iollowmg .
"moderate. .. .reasonable or ordinary....... . .
modest. . . .simpl‘e or réasonable. .. .not extreme..."

The common denominator of these definitions is "reasonable.”

.
Y < -

Federal guideline publications and regulations as well as other publications

- have frequéntly used the jmodest but ade;;uate'. phrase > while other publiga- '

<

tions use words such as "modcra"te” in discussing student budgets. I all

known instances, these terms have been defined as repr'esgntihg some

neasonable stanHard:. The central -notion of the reasonab‘len_ess of student

R SN 7 . ) .
budgets suggests quite clagrly an intent to create some sense of parity among

-

students. dearly; such an intent dogs not submit the inclusion of either of

g

the extremes -- luxuriousness or poverty conditions. Studehts who are

~.

T 13
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i . - Section 202 (Cont.) & 203
N 4 ¥ o, {
~N . . ) - .
recipients of financial aid should, to the extent possible, be indistinguishable
M . M - - . _

gtom the large mass of non-aided students. *T’hrodghout this document, the .
sefm/ "modest ‘but adequate” or the woxjcl'-')&ierate“ ﬁdar‘ds are’used

interchangeably to address the notion‘of what is rgasonable.

-
- - .

“< , 205, VARIATION IN COSTS .
1 Y .

L

OtLer ja fixed costs (i. e. , tuition and fees), differences in student expense

budgets among 'u)sﬁtuﬁc;ns should reﬂect local market conditions--the price
and availability of goods and services requu-ed by :stu’dents. Place.-'toTplace
-vaﬁaﬁons a';-e to be. ,expécgﬁ_.‘lt ‘is known, for example, that h;::using and.
\foo& ::osts will not only v;ry in ;i.iﬁ't{;_nt sections of the nation but i;lso may

-
L \

be dependent upon an urban or rural msntutweal environment. By the same

token, institutions served by public transportation might offer cheaper trans-

. . . r
' portation alternatives to their students. Student expense budgets’ should,

. . . ¢
. appropriately, reflect these differences if they are to a‘e to the principle
‘ i . ' ' ‘

that budgets from different locations shoulq essengly représent a compara-
ble standard of hvuxg Therefore, hvmg costs within student expense bud*
gets should, insofar as is posslble reflect the actual cost of living within the
geographic'al areas in which those costs will be iﬁ-curred ;and should be at a
modest bg‘:,adequate levél relative to other st'ud@tg attex;ding the same.insgr
n.;tion. ‘

> -
On the other hand; care should be taken te distfinguish between differences
i the cost and availability of goods and services (just d;scribed) and the
si?ndard of living. I't is important that; st&dent expense budgets not reflecs

14 M3
— v
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- Sectionp 403-A). Where possible, budgets at individual institutions shouId,be (

should be included in the student budget or‘:vhethei- it should be apghed as

~ ) Section 203 (Cont.) & 204

\ " a standard of living aboxe that of a modest but adequate level. Differences

in the standard of living are nlost often observed in such items as {dod, hous~+

*

mg t;lothing. and trinsjktatijn. For example, Budgets that p.rovide allow-

ances for more luxurious living quarters or an unnecessary autqmobile

a‘genv.-ral}y reflect a higher|standard of living and are to be distinguished from

)

the appropriate student budget. Differences in standards of iiving may be’
e cost of the respective componénts of the student

detected by co faarin

terpart in the low, moderate and high budget standards
: -

of the Bureau of Labor Statistics (BLS) for the area. (Data fzom the BLS may

be used as a reference point for checking institutionally deri;led data. See

comparable; they should-reflect reasonable student costs regardless of where

* ’
the student lives or attends schogl. ° -
. *

«

/\
204. THE DEFINITION AND ECONOMIC STANDARD
FOR INDIVIDUAL EXPENSI.': COMPONENTS ¢

/

The appropriate economic standard reflected im each expense component is
\

describéd below. In éonsid‘eing these specific standards, the keader should
/‘ ! » .

be aware that for a number of items, it is not clear whether the ekpense

—— ;‘

an adjustment to income. Items which are incorporated into the Uniform

Methodology are noted where appropriag'e. As a geperal rule, these expenses

- . ‘ . »
wid be included in the budget only for students (or groups of students)
0 incur greater costs for the items that the Unifornt Methodology provides--  _

and, then only to the extent of the difference.

. L 15 34
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Section 204 (Cont.) .

¢ ‘A." ° TUITION AND FEES

4 “~

Tuition and fees is defined as the amount for tuition and fees which the

stddent will be expected to pay as published by the postsecondary’
institution at which attendance ig anticipated. . / el
. N - o

.

.  B.° ROOM

L}

Room+s deffhed as institutional housing. costs, private rental costs,
. ' " house payment costs (not to exceed rental cost for equivalent facilities), vy

! including deprecéiation. taxes ,luﬁlity bills and telephone ci\ar:g&s. The

moderate/modest but adequate budget for housing should include v .

allowances based on 9{! following considerations:

. .
4 . ‘ . -
v

1. ¢ Family Size. At institutions which operate residence facilities,
ap(propriate housing allowances should not be less than the

‘.

sinstitution's contract price for those facilities.

!

' For students not living in insfitutional facilities, the housing

allowance should be relatively consistent with:

—_— , ¥

‘ ¢ | a. The institutional contract price (if offered) for single \;

- * e~ students with no dependents. In theabsence of mstitu-—"

’

/ tiona¥ housing, one-half of the prevailing lagal rent for
a one-bedreom apartment would be an appropriate alter-
[ 4

native.

5 - !
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b. The fthstitutional contract price, or prevailing local rent
Y] T © i.
for a one-bedroom ap.ar,Unent'for'a married couple.
’y ) » o . ’ . .

’

‘c. The institutional contract Price, or prevailing local rent
¢ . 4 I
' for a two-bedroom apartment for a married couple with

p .
- one or tWo/f_l;ildren, er a single student with one or two
s . ‘ ,
children.
S ‘ /
2

-

‘Student Maintenance at Home. For students living with {).}rents.

a direct housing cost,should be allowed in the budget. Beyond

-
] LA -

‘this fixed allowance, mcremental costs reflecting local price |

levels and increased utility, phone az;d upkeep expense may

»

be included. An dllowance forj:opsing costs for the dependent -
student js included in the L’niform'Methodology. While 4he hous-

Ing costs iricurreci by dependeht students living with parents
- ) K.

\ are legitigately Part of the student: budget, the Uniform Method-

ology deducts the housing allowance from family resources . in

determining the family con\t\ibun’on. Recognizing these costs on
both sides of the need analw equation would result in a parhal

doubie counting. Hence, for dependent students living with par-

-

ents, the housing allowance should be added back into family

resources, or a portion of the allowance should be deducted

from the student budget.

¢ ' ’

-
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v Section 204$(Cont. )

¢« In tﬁe event-the student lipg with parents must jﬁstiﬁably pay -

a 4 - rent, such rental costs may be included in the budg®¥t if consis--

tenit with item 1. a. (Supra, p.16) -

- w

Similarly, allowances for housing costs for independen"t stu-

dents are available in the Uniform MetMBdology 's Independenti
-Stud_enf Model. Again, where local price 1e°ve}s and l:xousing‘

expengss exceed the fixed allowance, incremental costs may -

= “

be included. ~ ‘

BOARD o .
) : 2
Board is defined as costs associated with the purchase of a nutrition-

_ ally adequate diet for an individual. Thé moderate ‘but ‘adequgt_e

.

budget allowed for board should include, but is'not Iimited to, the
2 .

following considerations:
- 2 &

1. Students Who Live in Campus-owned Housing.- The student

4

3
..

expense budget should include an amount for food which is not .

less than th;: amount of 'thé contract price for food at a post-
secondary institution's boardirll® f;cility. If these facilities
grov,idé less than 21 meals per week, the budg‘et item for board(
%.ould be increas\)ed above the contract price so as to ensure

’

funding for the standard 21 weekly meals.

. [

‘18 37 \
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2. lJnma%ﬁed Students Who Do Not Reside With Parents and Who /

' Attend Institutions Wxt.hout Board;ng Facilities. The standard

student expense budget should mclude an allowance which

-3

reflects an amount students typically exp‘end or need for a

nutritionally adequate diet. ' .
) 3
3. Unmarried Students Livir.xj at Home With Their Parents. A *

.. t
standard allowance for costs of maintenance at home plus an

-allowance for costs of meals on campus should be included.

The allowance for cost of meals on campus should be based on
d ' ¢

local normative experience of commuting ‘students.

. . /
BOOKS AND SUPPLIES. S

c

n

Books and supplies category is defined as the cost of books, consum-
o .

able supplies and durable goods which a student should possess as a
1] PR
. :
necessagy corollary to instruction. ) The nioderate but adequate budget
allowance for bgoks and supphes should ;mclude but is not limited to
b 4

spec:al needs of a particular major grouk such as art, medicine, nurs-
.

ing, law or engineering students. . ?

> — .

TRANSPOR%TION‘ . -

Transportation is defined as the cost associated with public transporta-
- - . . . .

tion to and from school or when public transportation is not available,
permitting an option to cover thé cost of operating ax;d maintaining a
car (gas. oil, license, insurance, repair, etc.) When using the oper-

v -

Al .
ation, majntenance and depreciation option, the IRS standards for

. \ i [

19 °,
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automoblle expenses will be used. For 1976 the IRS had set this value
at 15 cents per mile. Deparmwt of Transportat:lon and private rent-a-

car ﬁrms place the cost at some’thmg closer to 25 cents per mile. These

N

costs vary frem place;-to-place, so the school attendance transporta-

tion allowance can be set according tp the prevailing mileage costs for
L o~ . )

- a given regio\n. \\/\ .
. ’ ¢

’ &

*
- For resident students living beyond a reasonable commuting distance

)
-

from the institution, a transb_oriation allowance which provides for a -

minimum of two and a maximum of four round trips home should be

L . - included. The cost of one round trip’ home by economy class, common
. ' 4

carrier in uch term should be the minimum allowed. Resident cam-
pus students inay qualify for a dislocation allowance if the res%ce

halls shut down completely at times %&ﬁn "between the academic °*
. . 4 l . . -
’ terms. Married students probably do not make’ the "round trip home"

and are not subject to the displacement costs encountered by the
- . residence hall students. Accordingly, married students should not

v be grant.ed the displacement allowance as ¥ standard budget item.

-

. ..
Their budgets for room and-board would reflect the additional costs

i

incurred while remaining on campus during these periods.

S ‘F. _PERSONAL EXPENSES . - N
'I"he category of persohaf expenses is defined as the cost assogiated
‘with personal expenditures which may include®items such as cléthing

. and ypkeep, grooming aids and recreation (movies, concerts, sports,

~

.‘ \) | r ’ ) L - 299 . . ’ r ¢




K’yfﬁxe readjng and records). Because of the peteﬁﬁauy wide vari- | - .

./

S 1. Medical and Dental. Medical and dental expenses are defined as -

- , ] .

o : Section 204 (Cont.)

) . . .. .
ance Within this budget component, a nationally recognized allowance

range'is advisable. , Budget construction of this component should _ ,

extable the fiflancial aid recipient to make lifestyle choices consistent <

with those options available to non-aid recipients which are not in
excess of a moderate standard of living. .

SPECIAL EXPENDITURES . ’ )

0y

Y ’ ’ ‘ .

There are a number of circumstancés which dictate special student

expenditures + These special expenditures may be considered appro-
¢ L4 . .

pnate as either a reduction frem student resources or. family contri-
bution, or as an add.mgﬁa} allowance to the student expense budget

Ix_xcluded in, the special expenditures are the following exa’mpl,es. S !

- L)

those casts which are associated with routine medical and dental

care, including presé¢ription and non-grescription drugs, ther-

apy and maternity costs. Tbe'pro,visi‘on for premiums for

l"xea.ltl';i care/life insurance expenditures should be allowed, but -
only to independent sfudents and then on.fy when the costs for -

these items are not provided as a part of a mandatory student

msurance program mpose& by the mstltutxon In the case of

p
dependent students, the Uniform Methodology makes provision :

, for all hulth care costs, therefore it is n6t necessary' to include

)

such costs in the budget for dependent students. Determination

©

.
~ N

-
- -
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of such allowable cost factors should réﬂect both access to'ser-

' A

vices and prevailing regional heéalth g:are costs. .
- . e
< « 7

1

Costs Related With a Handicap. Those costs related to a student's.

e

L

handicap are defined as any special transportation .or'equipment .
: “.
needs required by a student with a physical disability. Cost for

such items should, where possible, be funded from local, as

opposed to federally-funaed campus based sources. )

Gurrent Debt Repayment. Current debt repa':'yment is defined as

the repayment of certain. allowablej debts but does not include

N AN )

-

thesé which reflect indebtedness™ esulting from discretionary

«
3

personal choice.

) '
For dependent students, current debt repayment is already

treated by Uniform Mét.hodofogy whicl allows for such items as
LY

medical and dental expe:{ses.incurred prior to the base year and

2 -
”~

those parental educational debts which are currently in repay-

ment status :‘

\J

For'independent students, there are certain allowable debts due’ -

to special circumstances. These might include medical and den-
. .

[} &
tal indebtedness, non-deferral;le educational indebtednress for the
st\;dent and/-ox:/s'pouse such as educational loans in repayment
status, if it can bhg determined that the lender cannot or will pot

- "

. suspend payinents:during periods of furth®r study. There may

22 oo r




- Section 204 (Cont.)
0 \ .
also be certa/iﬁ other types of expenses due to special circum-

. o . stanceé. but does n,c;t include normal consumer debts. mdividual
. .. 1‘ \‘t.'v

. [ .
aid efficers are expected to exercige disgretion in determining

[ . =

what constitutes a "special circumstance .""

t < . ’
In those instances when a‘*nQn-resident student is required to
- own an automobile hecause there exists no adequatémeaqs of

prliz:'trans‘pdrtation between the s{*i's residence and the

N * .
campus, a reasdhable debt repayment allovirax;ce,ﬁr the purchase

of a modestly priced automobile is allowable. _Sugh an allow- -
a——
ance, if used, should not exceed the value of an additional*trans-

.
S portation allowaqh_% . N

b

. ‘ \
@\ . There are a number of circumstances which dictate specid® stu-

dent ;xpendimres. These special expenditures may be consid-

-

ered appropria;:e as either a reducFion from stude.nt re'squrces or
fa_mi:ly contributign, or as an additional allowance to the studemt
expge b;uc'l‘get. Included in the special expenditures are the

. following 'examples,: 'The allowance shou¥ be limited to the

expenses associated with borrowing; it should not include that

portion of the automobile payment which reflects the acquisition

\ N .
. / (ownership) of the car.. It is inappropriate for the student educa-
/_/‘/ tional budget to support the acquisition of capital assets. How-:
- ever, it may be equally inappropriate to expect the student to
\ . ’ ’

-~ _dispose of usetl})revﬁusly,purchased of a time payment contract.

¥

mlb

<

i
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Section 204 (Cont.)
T 4. Spouse's Employment Allowante-—Spouse's employment allow-
a C— "
ance is defined as the additional expenditures for tratsportation,

clothing and grooniing items incurred in such employment.

’ -
¢ .

2
0

., Theg:josts should be é:onsidered in ai)propriate situ'ation's ‘i:
. accord_an.ce with consistent’ sﬁ;hdards. suc’-s those currenthy .
detailed in the Unifor(Methpdology. Curreritly, the dllowance

is 50 percent of the income but not more than $1,500. The appli-

' catioz: of this allowance as{an off-set against the spouse's income

< -

is the most*asonable way to handle this item. Accordingly; no .‘

‘. _ allowance is o be made in the student's budget.

5. Spoyge's Educational Costs. . The spouse's educational costs are

defined as tuition, fees and book charges consistent with those

re%red of all students and published by the institution.

‘ 6. Child Support and/or‘Alimony. Child support and/or alimony
— - : ry/j.
.is defined as that court-specified an&.mt provided for a depe

dent or egouse not living with the student. Such e;:pénses‘

- M b3 .

_ listed by the aid applicant should be verified by the financial aid
administrator before t.he‘y are incluggd as allowable costs in the

- applicant's budget. } 7~ .
L ' - e :

R N “ U IS L.
a 7. Child Main}enancefCare. Child maintenance/care is defined as

thqse expendjtures which are relati.ve‘ to the addisional costs .*°

\ o im;urred due to the absence of "dependent” child care normally

* . -

- R | X
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-

p:’ovrded‘by e1ther a student or student spouse. In the case of a

smgle nparent or when both p&'::ents. are students, an aLlowance .

- . v PR - -~ w ‘e -

for care.dungng periods of class a&endance-and periods of employ-

. s

ment should be allowed. For zt!i/ ed couples, a chil Care 1.1( - )

ance may be more approp‘ately handled as an offset again

.
- -

.'income if one, of the couple is.a non-student. For example, this .
. ' . N /

-y

.allowance would be applicable’in those instancds in which the stu~ ‘

t

dent js fully employed.- *
I 4

4 . S e - %
S

205. INS'IT'IQTTONAL DEVELOPMENT OF < THE APPROPRIATE
. ECONOMIC STANDARD- WI'I'HIN(SIUDENT BUDGETS— ) vy

. .
. . . t

The guidelines’ proposed abot_?e‘represent-the/"x;easonable and nhecessary” out-

s lays consistent with the deﬁgd economic standard for student budgets In
. A ‘4
Practice, however, propriate econom@dard thhm/student budgets .

-

can be reﬂected by the- avfg‘e e es incurred for 8ndividual expense com-

|

€
ponents by similar broad %gones o\sﬁld'ents at-agiveh msht&hon Apart

»
ﬁrom fixed costs ( on ‘!nd invariant Yees), it is appropriate to price indi-

. Vvidual variable tos " ¢ ing to a‘n acceptable data cﬁlection, or averaging "

*

The variable components of a com-

techniqu-e_ (see Chap

-7

N 9,
_ prehenfT® budget sﬁuld thus reﬂect the econoxmc standa.rd derived from ]

typlca.l costs for the average studenb thhm hls or-her student category .

. ) o) \a \
ler the ab(ence‘ef syst:natic ’stufien;t expgnse research (see Chapter IV) an
fa.\seraging technique becomes the'n:inimally acceptable technique f::r obtait:ing '
a rea.h'en'c esnm\a‘te of the eosts faced by an individual stude,nt. The 'ayerage




-

o Section 205 (Cont.)

<
: . ~
woulg incorporate place-to-place differences resulting from local market con-

¥ v

ditions. Beyond this, the average would also reflect cost differences resulting

e, -

. . [ * * R ' .
_from the avallabig‘ty of goods and services of a given quality. “Thatis, stu- .

dents attending institutions not served by public transportation would incur

Tt

pPrivate transportatiqn cosis. The supply of two-bedroom apartments may(
inadequately meet the needs of the student population, requiring greater bud-

get amounts for higher briced, avamb\le housing. In part, then, the average

] 7/
‘would reflect the ecgnomic standfﬁMocal institution/community .

environment. It must be stressed, however, that budgets which provide for.
Jninimum or subsistence cost levels will simply notenable most of the aided

students to attend.

<

‘It is recognized that an individual student may spend m';::re, (or less) than the
: . {
budget standard for a particular expense item. A different expenditure pat-

tern, however, represents individual student choice. T@some extent, these

patterns result from trade-offs made within the student budget (1.e., among

.

.’ .
‘room, board and transportation.items). : ' -
»
) y

As a general proﬁsiﬁon, institutional budgets should be developed separately
for groups of students faciffg similar types of expenditures. For these groups,
differences in outlays within g;'Oups would vary less than differences in out-

. L ]
lays among groups. This procedure reduces distortions in institutional

‘ LN
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budget allowances for an individual student. The broad groupings specifi-"

-

cally recommended cut across the followin&ategories:

. Student living status (with parents, in institutional .

* .
& 3
. ‘ ' housmi in off-campus housing) )
S r . —_. _ . - -
' Family gize® (number of dependents)
. : \ L
i .
Educational program L- \
Age
. : ;
: The student population served at the inslitution will dictate which student. ‘
. ' % -, .
categories should be employed. -These separate standards, however, are not
intended to reﬂe‘ different lifestyles. »
'd w ] v
/\ ._ ..
As a,process, the budget is derived from a rgalistic evaluation of the pertinent
. o Q . '
data reflecting real costs faced by a student. ad _
e “v
‘ S
-
-~
. / -
\ ~ e
>, ..
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CHAPTER Il

H

BUDGET EXPENSE COMPONENTS

ey

. 301.. INTRODUCTION .

As noted earlier, the participants in the National Student Expense Budget

Confc;rence were divided into ten committe;s. Six of those committees devoted
’ ” . ¢

_their efforts to considering the allowable expense components and other perti-

nent data relative to the construction ¢f modest but adequate budgets for six

iqenﬁﬁed student types: disadvantaged, non-traditional, graduate and pro-

fessional, part-time, ,uixdergradua'te and cireei‘school_. This :hapter summar-’,

izes the work of those six commil:[

. A more ::oncwe , straightforward pi'esentation of allowable expense components

is u:w merging the six ¢committee reptts to preclude unnet:essary

duplicatien_.in those many areas where commonality occurs. Such a con-
,. solidation, too, facilitates a better emphasis of q:e differences among studentr
types than becomes apparent in a component-by-component 3nalysis and a_ R
type-by-type comparigson of student groups. For these r s, this chaptlr
will proceed by dis‘t':ussing the budget expense compon ts in the order
they are presented. in the matrix (Chart A. Supra, p.5): V\;ithm the discus-
sion o{ each compbnent will be included, ﬁtst of all, the areas o‘f basic ’
agreement of the six committees as they e-ch.addrmed the component.

)

s

. {29
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Section 301 (Cont.)

Following such remarks regarding concensus will be detailed those areas of

difference, as perceived by the committees, identified to the particular stu-

dent type generating a deviation from the consensus"posit!’fm. )

o — : )
The reader will note in examining the matrix in Chart A that the conferees

were asked to’consider expense components pertinent not only to type of res- - °

idence and whether or not dependents are supported, but also to depen-
> .

dency status of the applicants themselves. Concern was expressed on the
B |

floor-of the National Conference that there seemed no justification for any

>

differentiation in allowable expense for any budget expense component based
“on dependency status, Nevertheless, all commttees were ‘asked by the
»
. .
Co-Directors of the Conference to continue to consider the advisability of

. >

grouping students as either dependent or self-supporting for the purpose of
e, .
budget construction and to report the results of such consideration. The

.

findings of the Conference were that, indeed, no justification exists for such

a distinction. Therefore, a further result of the C?nference was a revision 4
of the proposed matrix to eliminate applicant dependency_stafus which elimi-

nated matrix columns G through J. * Theiyevised matrix is.pres-ented as

Chart B on the following pages. -

o Those using this Handbook are reminded, also, that the conferees were asked

-

to present a measure of the allowgble expense components (Supra, p.4 ). The

conference participants also expressed concern regarding their ability to, com-

oo

ply with that instruction. The Co-Directors urged the participants to attempt

»

% X N .
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. . " Section 301 (Cont.)

to present such measures of the .expense components with the ultimate
L4

» » -
- ‘ »
decision to be made based on the Committees' success in that attempt.

& " A perusal of the committee réports revealed no usable measures. Discrete

dollar limits were impossible due to: #he wide variety of institutional types
- / .

/ and economic settings; price ranges that were so broad as to provide a major

~ disservice to students served by aid administrators who might rely too greatly

on published, extremely broad price ranges; and a concern that any average
’ L

costs imputed from such ranges would be’mislea,ding, especially to novitiate

\
*

adry'listrators. ! ‘ ’ -

In retrospect, and as this Handbook is carefully studied, the absence of such

”’ i

gomponent measures attests the wisdom of the conferees. Their work pre-

-

sents clearly defined, acceptable p%sés&es‘for the establishment of allowgble

budget component amounts, thus preserving the autonamy of local campuses"

/ .
and administrators as they establish budgets within the confines of acceﬁ:
t suc

v

pr‘oces%All segments of the financia)l aid community should agree tha
- - Y
acceptable processes are far more professionally oriented than are prescribed -

> ~
limits, averages or ranges, and facilitate a greater service to those students

_with whom the aid administrator is so vitally concerned.
Finally, for all budget éxpense components, allowable expenses should be

determined using those techniques outlined in*Chapter IV of this Handbook
' 11

discussing data collection (Infra. p.60). Due consideration must also be
. € . -

£ . 1

3350’ ®
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L ' ’
-/ given to the implications. of economic standards contained in Chapter I

(Supra, j).-llz and ‘ho any specific group -requirements érésented in the

discussion of budget expense components below.
]

-
0.

302. EXPENSE COMPONENT 1 A-F: TUITION AND FEES S

Definition: Cost of instruction to the student as stated in °

catalog, before any deduction or waiver, generally charged

to all students. Application, matriculation and student activ-
© - ity fee are to be considered when appropriate.-

- . ~ &’ .

The component definition as orginally submitted was accepted by all groups.

No additional considerations or areas of disagreement were submitted. The

use’ of actual charges ;s designated by the individual institutions are to be

entered As the appropriate dollar amounts in accordance with "Methodology
~ . ( .

for Data Collection."

P -

The aid admin*'ator is cautioned that care must b‘e taken to distinguish
L'g

mandatory fees, which are allowable, from ggti:nal or discretionary fees,

<o

which are not to be included.
303. EXPENSE COMPONENT 2 A-F: BOOKS AND SUPPLIES

Definition: The average cost of books, or the use of books,
for a given group of students enrolled in a similar broad

S . category. Any special needs of a particular major group
J should be added to this figure, i.e., art, nursing, medical
etc. . : , .
. 4 > ]

The component, as defined was accepted by all groups except that specific
.
inclusion in the definition is recognized. for the item, "Minimum Basic

-

34 53




Section 303 (Cont.)

] Required Equipment." This refers specifically to requixed class materials

-

and does not include discretionary purchases (i.e., nor-required-camera

s

equipment for photo-journalism classes). Equipment supplied by the insti-

tution is not included in this category; and when such équipment is supplied
r]

' on a rental basis, only the rental amount is alipwa_ble A .
. . ‘ p
'A.  DISADVANTAGED STUDENTS . ‘s
: . - .
= Once the allowable budget has been established, consideration must be

given to those individuals or groups whose séds exceed the institu-
- tion's allowable expense, i.e., the prgvision fo?remgdial and supple- ~
mentary material for disadvantaged students. These costs may be

added to a base books and supplies budget as either the expected
N .
/
actual costs to be incurred or as a percentage in orde? to determine °
. .

the additional allowable amount. - - .
. -_.

-~

B. - PART-TIME STUDENTS

v

- Allowable costs for part-time students should be determined on a
) » - . B
related fractiox'mal basis from full-time costs, or thbse part-time stu-

dents should be identiffed as a substrata of the $tudent population for

g

* which separate data are ‘collected and separate budgets are established.

8

Whenever fleeds hiéher than the institution's established allowable

. budgéts are recognized, some form of primery or secondary verifica-
. tion must be present in the student's file to document such higher

allowances.

) 3554 .- .
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.~ 7. . . .
"7 304. EXPENSE COMPONENT 3 A-F: ROOM AND BOARD MAINTENANCE

.
¢ - , Definition: Remdence hall costs, rent, house payment
and taxes, utility bills and phone charges should be
" considered. ‘B6th food purchased at grocery and food
purchased at, restaurants or ca.fetenas should be included.

-

- - * - . )
“The definition of this expense component was accepted by all committees with- -

eut exception or additional considerations.

€

. .
ed by |\ 'committees with the speci-

14

The use of a standgrd budget w
. fic non-standjd needs of varwus‘tudént types allowable on an add-on bams
These wou]fmclude add.monal start-up costs £0r dmadvantaged students,

the need for private rooms for older non-traditional students as well as an

o/ allowance for the presence of more than oné adult dependent. - 4

’
1Y

? 'I'he committee con51der1ng the dlsadvantaged student, reasomng that\the)pf' LS

. 4 advantaged family has less ability fo pay for its full cost of education or even

. ‘\ to maintain the student at a low standard of living, proposed the elimination 2

of the'commuter ,'budget for their group and the use of the institutional buaget -

. .
in its stead. It must be noted that a minority segment of this committee

beheved that the commuter student, dJsadfvantaged or not experiences less

< ~

. ﬁnanc1a.l dlfflculty than does the student hvmg in msututmnal or off- cam‘pus

RN -accommodat.:ons‘. B.ecausé.f this belief, the mmonty segment could net jus- ’ 1
B ) . - e

’ l‘ . — . ~ /
tify the use of remdennal mamtegance. costs. These umque proble?ns must

R be taken into conmderatu)n when the’institution estabhshes anp "at h%me

«

<4 - o, . o

f , ' ‘. .
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budget allowance {o,the disadvantaged student, thh the decision depending

’ on 7he insﬁtutionally\fcouected data giving rise'to its allowable cost for this

& - - iy

/ ‘ ‘ . -
‘The parficular living accommodations selected by students was the basic fac-
tor used by the committees in differentiating among ;newablp budgets. This

;- factor may affect budget construction m % following variatiops:
e . v‘-r , - )}
/ .

J ' »
. . . c - .
2 .
[ . » -
‘

: A." " STUDENTS LIVING AT HOME

~ _ - s

""" Assuming the useof the Umform Methodology for Need Analysis, the

' ‘ - . -
student i$ presumed to be living away from home and is therefare y

" . . . * . 7'

excluded from/'the Minimum Stahdard Allowance (MSA) (except for the

-

housing allowél.nce in the Uniform Methodclogy's bependent Student

. i Model)-.A Because of this, maintenance for th€ student living at home
& (less the housing allowante in the Uniformr Me ology's Dependent

' | » ’ ‘o )
Student Model) becomes.an allowable expense.: The "at home" expense -

»y - allowed is intended to cover ;\z:j;onable amount for all educatiorially
\ .
relf housing and food costs for the student Each institution, how-
7
ever, should establish its own allowable at-home allowance by employ-

mg the Mques emphasxzed in the chapters dealmg wnh data

conecuon and economic standards to which reference was made above.
%, Y /- o~

‘e *

L}

B.  STUDENTS LIVING IN ] .
INSTITUTIONAL HOUSING ' . <
. -

’

A4

The basic allowable component should be those actual chaxgeé as stated

by the insu'tution.':f‘{ ‘reeﬁw halls ‘or rental units. An additional ¢

' ' 37 : :
- . ¢ . .
. i - 56 '_ . - T
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food allowanct should be made w?en food is not providéd in the stu-
dent's contract or when the meal plan is less than 21 meals,per week.
The actual allowance ‘l‘:vy an institutio'n,-howev'ér, s'h’oul.d be determin'ed

by its data base foF budget constructiop. . «

STUDENTS LIVING IN OFF-CAMPUS HOUSING .

- . z . .. .
Allowances should generally be coﬁs&ructsd as those costs required for
& V

modest but adequate housing available in areas most closely adjoining

the campus. In calculating t};o!se costs, adjustments should be madve

for multiple occupancy, except when such occupancy.is occasioned by
) ¢

a student's children and/or other dependents.

5 ’
- 4
Students in the pfocess of buying a residence should be limited to-an

allowance governed by the local rental situation in order to preclude _
- L4 .

4
*

student aid funding of asset acquisition .

. s
305. EXPENSE COMPONENT 4 A-F: TRANSPORTATION

Definition: The transportation allowance should include
the cost of (1) all public transportation to and from school,
(2) the cost of maintaining a car (gas, oil, insurance,
license) for commuting to school, when public transpgrta-
tion is not available and (3) the cost of going home wh

school is not in session. s .

.

The basic components of transportation were generally acceptable to all com~

»

mittees. Areas of diffick.lty arose as individual committees attempted to more

——

clearly establish the specific® maximum limits inherent in the definition.

14
bl

Numer6us’suggestions were set forth bfvarious committees for additional -

L
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. - ’ .
+ < e consideration. For component items 1 and 2, they included allowance for
. :% . :‘rl‘k"‘r

travel costs to .and from’\work a)tlowance for the transportation needs of
dependents allowance for public or pnvate transportauon costs 1n connec-

tion vcth cffj.mpus educanoka.l‘fxeld trau'ung required by a parncular course »

“of study, and the use of a sw! day transportauon perlod for campuse where

5
Saturday campus "attendance 1s necessary.
. « A p B y . . %\\
4 <o .
. - " “
¥ . CIn general the trend in the rbcommendanons by the mzf‘r{y of committees
: was toward the ?nclusxon of a.ll transportation costs under cornponent 1items
142, not just these whxch are directly school related. | . .
. . . P A

\ . ) >’ ,.‘ .
g + . Component item 3, cost of going home when school is not 1n session, incurred

&

-

the greatest range of‘!a' greement which was more clearTy related to the /
[ 3
- . groups’ BeH ,deﬁnmon as@ell as to their individual stand on the posture

, regarding "Dependent” apd f‘SelI-"Supporn’ng" student categories. A maxi-

»

" mum of three roynd trips per ﬁscal_year by the most economical mode, for

. Depend‘ent and Sel.f Sup‘rmrg-students was finally ‘proposed by the Com-

-~ ‘ I4

St . N 4 ’
’] ) - mittees on Graduate & Professional Students,, Undergraduate Students and

< Career School Stments The Part Time Studen(‘gr.oup proposed a maximum? ." .
s
of two round trlps per acadegnc year for Dependent Students (which is in
. ¢ ’ ‘ .
. agreement with the above specxﬁcanon of three trlps per ﬁscal year) but

L4

s thh only the origina] trip to tlg institution allowable for Self- Suppornng
students, since the assumption is made that,with the establishment of a family

o " v .
unit, trpvel to and fréfli the parent's home is not a necessary cost.

’ . 39 —
- . & Su

la




. Sectio fS (Cont.) & 306

One of the major problems precluding conse:ns)us on this expense component .
K " was the many variables perceived by individual committees as intrinsic to the
needs of their particular student type. For example, the commttee stu:iying ' )
the needs of the career school student was concerixed about the availability
.of ;;ubhc transportaﬁoﬁ‘*'mdpthe'length of time between terms during which a
possit;.le closing of on-campus hm.:sing-iacilities t;:ust be considered.
:
It is believed, as aid adx;ninistratnrs carefully examine the transportation
-requirements of the various student types being servet;, that any residual
:. /‘feoblems may be handled as specific adjustments . . : .
Institutional surveys are of Erimg. importance to take into accoun} such | ’
\ factors as area cos.ts the lack or av.a.ﬂablhty of pubic ransportation, the cal-
culanon of a standard mileage bams for ‘the region and any umquefoblems
or considerations which would inﬂuence the dollar range appropriate to the

isdividual institution, depending on whether it is-an urban, rural, commuter-

oriented or residential campus. : {

- l s ‘ )
) - 306. EXPENSE COMPONENT 5 A-F: PERSONAL
? ’ : ) * . -
Definition: Clothing an keep, recreation.{movies,
’ concerts, sports, leisur ing, recorr{s) and groom-
B ing aids. '

The basic definition of this component was accepted by the comu;ittees, how-

@ ’ . ;

L4
-

- ]
"ever there are several pw.ﬁible adjustments and special considerations
‘ - .

addressed by*the committees for which provision should be made as basic

LY
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C. 'DIBADVANTAGED STUDENTS : -
N i

Section 306 (Cont.) -

allowances are established and as the individual needs of special studeT

types are’handled . i N

A.  ALL STUDENT TYPES o Y

L d

o
The geographical region in which an institution is located well may

influence the amount included as a 'clothfng allowa.ncl .

- When considering dependents, if the dependent is the student's spouse,
then the personal costs for both persons should be covered in the basic

allowance for tl'uq expense component

- > >

A

The amount included for a recreational allowance should take into con-

sideration those recreational activities available on the campus ,and

]

whether or not an amount to tntally or pa.rua.lly cover campus recrea-
tional aBtivities is mcluded in allowances for standard fees paid by all

=

. stgdents . Ky v 1

B. NON-TRADITIONAL STUDENTS

Special consideration in eétablishing this allowance shc;uld be extended

. the cases of individual students having unique personal needs such
as those who have recently infmigrated or who have been or are pre-

sently incarcerated.

r, o

Stud?ts of this partic_ulir type may require an ad'din"onal. budget a.ll’w—

=

apce for clothing (probably varyir;g from 15% to 30% of the standard

; . 60

N
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\ .

allowance established) to provide initial clothing acquisitions since
'\-k - /
their wardrobes usually are not adequate at thg time of first entrance.

307. EXP\‘ENSE COMPONENT 6,A-F: MEDICAL/LIFE INSURANCE
. i

. ! » K\f'
Definition: Health and life insurance. :
,

All groups allo\;eci the inclusion of health insurance as an expense component.
In general, it was their belief that the instution'®own health plan should be
the pr_imary source of coverage, with private insurance allo;wable with ;\roper
doc“u;nentanon. ‘= - . : -t

- -

Presently, ';uch insurance is mcluded as a part of the Minimum Standard

v

AHowance (MSA) for parentsof dependent students. As stated in an earlier
g . P;. .
section of this HandBook, it was the consensus of ‘the conferees that there

should be no differentiation’between the budget allowances {or dependent and

F

self-supporting students. Their only reservation in that régard was the prob-
M

lem of health insurance for the indepencf.ent student. In reconciliation of that
reservaﬁ;m. it is the recommendation of thé Conference that health insurance
should be removed*{é a part of the Minimum Standapd Allowance and should

-

be included as an allowable budgeted expenditure for both dependent and

self<supporting students, if not covered for dependént students by their par-

ents. . . .

‘ -
' —
[} P S

Two of the committees recommended that life insurance not be approved as a

7 budget expense component; two other committees recommended its approval

h

O ‘ ) . , } 4 4é1 ‘ -
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only for those students having dependents; and a fifth committee recom-

L

mended that it bé allowable only as a personal expense item. Based on the

-

opinions of the committees, it is apprOp}iate to delete life insurance as an
allowable budget expense component and to co‘ne 1t wvith Expense
Component 7 A-F: Non-Insured Medical Costs into one related component

which would be allowable only in those individual instances where the item.

i1s applicable to the status of the student under consideration.

»

308. I;:XPENSE COMPONENT 7 A-F: NON-INSURED MEDICAL COSTS
Definition: Routine care including prescription and rion-
. prescription drugs, therapy and maternity costs.

Pursuant to the Expense Component 6 A-F recommendation above regarding
hafe msu‘ancg, -this expense component is designated to be Non-Insured

Medical Costs and Life Insurance with the following revised definition:

Definition: ‘Routine care to include prescription and m}z'- ’

prescription drugs, therapy and matermty costs, optional
dental care and lLife insurance.

- -
-~ .

.

A.  NON-INSURED MEDICAL COSTS - P
. .

There are several general and specific budget adjustments that must

be considered when dealing with this expense component.

>

All non-elective care costs above or in the absence of insurance cover-

i ’

age should be allowed, providing the student presents propér docu-

merttation, by budget authorization only for expenses paxd during the
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budget period. This proviso should be stated in institutional budget
. . . ’
policies\bget.her with the caveat that such coverage is possible only

if the treatment is necessary to maintain the student in an-educable

status.

In establishing insﬁmticfﬁ'ti!yplicy. and in consideration of aid funds | .
- o
potentially available, individual aid administrators may also wish to

8
specify a maximum amount above which coverage will not be provided
from student aid sources. The applicability of such a maximum also

sfieaks to the conferees' agreement on the inappropriateness of allow-

L 4

ing lor.’xg-term or catastrophic me:hcally-rehted costs in student bud- -

: Y .

‘ get authorizations. Further, aid #ministrators should provide, in
their policy statements, for periodic review of non-routine medically—

¢ related items for which budget approval has been given.

<

~ 1. ' Non-Traditional Students. Two specific adjustments recom-

mended by this committee are, first of all, that sp.ecial consid-

eration should be given to increasing costs for this student type

arising because of dependents or age. Secondly, sp;ecial con-

sideration should be given to special individual needs, e.g-,
’ ! . . :
e preg ’ ion or of.?,er unusually high medical costs.

~ B. LIFE INSURANCE

"Life insurance ﬁxay be appropriately authorized as an add‘itiona.l‘item of

cost in the student expense l}dgets for specific individual students;

-

Y

V‘m’
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however, the aid 'u.in;inistr.ator is cautioned to precede such authoriza-
tion by a cirefu] investigation of such factors as whether existing
social programs'pn':vide duplicate provision for dependents and
whether, indeed‘,. dependents are documented for who;n such pro

tion seems pe‘rtix;ent to the family status and the mental well being

the Wapplicant .

309. EXPENSE COMPONENT 8 A-F: COSTS RELATEDWITHAHANDIC_AP '

i

-

Definition: Any special transportation or eqmpment needs
! : ‘ due o a physical disability.

] The Expense Component *Costs Related With a Handicap® will exclude social

’ . N
or economic handicaps for. shident budget purpoCes and is defined as those

expenses primarily incurred by a physical impairment, either a physical or

verified by a qualified physician or other health profes-

~.
~

sional . wable costs are those related to such a condition for which pro-

vision is not made by non-institutional resources. ’ e
—~ ’ . ~

’

Included in this expense component mﬁ\be

1= Special equipment related to the disability and/or =
) " maintenance or replacement thereof.

« ’ = L]

2. Non-insured, nqn routine medical bxpent:es that are
" directly caused by the/d}sability and/or are necessary
to maintain the student ifi in educable state and to facil-
-/ . itate educational progress. )
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3. Expenses, related to human assistants and attendants,
Y which may include, but are not limited to, services for
v personal hygiene, mobility and classroom or academic
requirements.
) )
E - ‘ . /
4. Special equipment necessary to allow: the student to pursue

Vv .

the academic program. This eéquipment may include, but
is not limited to, such devices 2stape recorders and other
audio aid, braille books and equipment, and visual aids.

. -

Inconsidering the unique problenyi’s that may arise with these budget items
as they pa’tain’tﬁ the matrix cells, Cells 8C and also 8E may require human
assistapce or atte;'dants. “Also, Cells -8D‘ and 8F costs may vafy, depex;ding

" upon tlhe age and capability of th‘e dépendent to provide necessary assist-
ance. |
The nature and extegt of the disability must be congidered to determine the
variables ahd adjt;sunefxts to the budgets and each case should be Considered
on an mdividu;l basis, In budget i@s hl' and‘. 4 ;;rudent administration of

public funds requires that fvhenever feasible, rental or leasix{g costs as

opposed to purchase cost should be used jn budget construction.

310. EXPENSE COMPONENT-9 A-F: CURRENT DEBT REPAYMENT

Definition: Medzcal dental, aum furmshmgs and
spouse’ s educational debts.

»

" The elements of this component were separated by the comxmttees into two

categories: Educanonal Debt and Consumer (Other) Debt Consensus of

opiniog was to treat both categories as 2dd-on expenses, allowable only with -

proper documentation. -

O ’ 4«
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N . - \
Non-Deferrable Educational Debt repaynent was considered allowable for both
. .
L

the student and spouse during the budget period. '

Consumer (Other) Debt may be an allowable budget addition, but only for
properfy documented, previously incur;'ed, non-discretionary items, and
then only if in the judgment of the financial aid officer, they are cause for

sufficient impairment to prevent the student's access. - \‘

p \
This expense component is cdhsidered of special impact on .the Non-

Traditional and Graduate & Professional Students; but even th;u\g'H'Tecogm-

tion of such debts was made by the cofnmittees involved, they also stressed

that the fact of recognition does not imply priority of funding .

\;11 . EXPENSE COMPONENT 10 :A-F: CHILD MAINTENANCE/CARE

Definition: Food, housing, clothing, medical and dental and
private School fees relating to dependents. “Child care 1s

included here, if appropriate, as is the cost of transportation
involved in child care.

Coverage for personal and recreational expenses may be included in child
care and maintenance allowances but only if these items are not provided
elsewhere or by non-school agencies.

L 1
L

~ With regard to the element in this component providing for "private school

' ’

_fees related to dependenfs. " such afi gxpenditﬁre is diséreh’onary on the part

L]

of the student a.i applicant and should not become an allowable element of t}_ﬁe

1)

expense component providing child maintenance and care. In that situation

—

"y R

~

,
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where a dependent child of an aid applicant must be provided special educa-
tion or special educational facilities that are unavailable except through pri-

vate education, the costs should be included in this expense component Yor

— A

the aid applicant but only after the financial aid officer has received suffi-

.

cient documentation to jusd.éy its inclusion.

In gathering the data to prO\;ide the basis for establishing the allowable costs
for this coinponent, aid admipistrators and institutions are admonished to
take int consideration the many variables that may radically affect the pro-

" per establishment of allowable costs. Those factors include, but are not
x;ecessaril): limited to, the age of the dependent child, the mixmber of su::h
dependgnts, whether there .are one or two parents in the household, whether’

- the dependen; is considered a household member in the applicant's family in

the need analysis system, whether the applicant will live ini institutional hous-

¢

\
ing or off-campus and whher the applicant’s spouse is present in the home.

312. EXPENSE COMPONENT 11 A-F: CHILD SUPPORT AND/OR ALIMONY

Definition: A monthly amount provided for someone not
living with the student. ) .

e
t

This expense component pertains only to those students having dependents.
- .

”

— Within the Conference tliere was some body o{@inion that such costs are not
. . e
J directly related to education and that they represent personal responsibilities

¢ of the student; and that because of these reasons, the component should not

be permitted in student budgets. This, however, was not a majorijty opinion.

¢

' 48
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Basically, the conferees agreed that, as consideration is given to facilitating
access and retention and the maintenance of the student in an educable status ,

such costs should be allowed in the budgets of those students to whom such
costs'are applicable. Such a budget aHowance should equal the'actu-aI cost of

child support and/or alimony payments required- of the student but only as "

-

such costs are documented by the applicant.

- -
1

rd

Financial aid administrators should be aware that in some regions it may be

’ s
possible for the applicant to obtain a legal temporary redu% in the amount’

X

to be paid. When this can be accomplished, the budget allowancé shguld be

adjusted to equa.l only those actual payments required, not to those¢ payments

-

ongmally ordered by the court. = - . o N

313, EXPENSE COMPONENT 12 A-F: SPOUSE'S EDUCATIONAL COSTS
. - '

Definition: Tuition and books as described above if
incurred during the budget period.

This expense component pertains only to cells 12 B, D and F. \

The basic items within the definition of "Spouse's Educational Costs" were

acceptable to the comniittees, and they also added a provision for additional

transportation. ' ) / -

The cenferees agreed that the educational costs of the spouse attending
another institution should not be funded because to do so could result in the

double-funding of the spouse's cost or the use of one institution's funds to

pay expenses at another institution. In such dn instance, the s‘pouée should

49 6
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] B / .
seek assistance from the institution where 3ttendan&:e is anticipated or should )

4

utilize pers_ona‘l resources to provide for thpse costs. . . L,

Aid administr'ators are cautioned that the spouse's educational cost is a valid'

budget item only\ﬁ' the student and spouae a.ré both enrolled in the same mstr-

i » \ ;,-_
mu?{\ and both are ﬁnancml aid apphcanw& As ese conditio 5 2 e met. the
4 “,'

sould

n

ﬁnancml 3151 ,a.qumtstratqr should cosztrttet-a joint budget w

ainclude all educitional expenses for both persons to include indivadually doc-
- . : . ” :
* umented costs. ~ \ o

’
(]

314. EXPENSE GOMPONENT 13 A-F: SPOUSE'S'EMPLOYMENT ALLOWANCE
. R ,‘ - .
‘N SR B o, R S “
Definitiori: The additional transportatmn clothing and
\ gr\w)g alds relative to the spouse bemg fully-employed.

.
<

This expense component only pm o, items 13 9, DandF.
v & : '\ . ) * ’ ’ - €,

le ., - . N
; D%

P

‘The majt:rity"opitﬁon was that thisAe‘xpe'ns: componént is not appropriately a'
budget 1temes it may.be most eqmebly treated at the option pf the msutu-
s

L]

tJon\ asa deductton from mcome via the eniployment expense off-set within

-the need anaiysis pré_.edure. '

-~
315. EXPENSE COMPONENT 14 A-F: TUTORIAL EXPENSES .
. . ‘ ey | .
This component was a‘déed by the cgnferees and was gi;en the folldwing
" definition: . o P : .‘ ' ' . .
R ¢ o ' 2t

- ~Befinition: The actual documented per-hour charges for
" necessary tutorial expenses should be allowed whep this
service is not provided free of charge by the institution« F-

A ] ~ - I3
’ .

Y . . . 50 ’ . - _—
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CHAPTER IV -

‘A

METHODOLbGY FOR DATA COLLECTION.

‘ - 401. fﬁ?kow?nou‘ S

" The aim of this chapter is to adme the fmi.ncul aid adxmmstrator aon the pro-

cess of audent expense budget'research. This process can’be divided into

the three primary functwns of plaxmmg unplementanon and in retation of

: research data. . . ) ' ’ '

»

Stud::nt expense budgets mu‘; bé based upon systematically dgriv{d data
that can be obtained by using some i:ombin:aﬁ.olnrof the methods described in
this chapter. Budget réé;:arch l.nust be tailored to the local instit.utio‘nal se't-
ting because of the wide varie.t_y in postsecondary institutiona:l types, geo-
graphlc location and the heterogeneity of ‘t:he student pop:xlations within

these ingtitutions. Therefore, these methodolo%'ca} guidelines are presented

"o efjfible the individual aid administrator o dévelop a methodologically

sound research sira'te'g‘y from which may be derived cost estimates, and
- ’ E 3 -
ultimately student budgets, appropriate to the particular institutional needs

and rgsources.
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402. PLANNING FOR STUDENT BUD‘CE:P RESEARCH

RESPONSIBILITY

Responsibility for the develqpx‘nent of student buégets rests with the
postsecondary institution. Within the institution, this respongibility
is usually delegated to the cl;id ﬁnanc;a.l aid administaator. Although
research may be done outside the financial aégﬂﬁce, ult'unat;ly the
financidl aid adminiat?-ator should be the init::latoz‘ and coordinator of

expensé budget research,projects.

In order to realize economies in conducting research, it may:be desir-

-

~ able to develop research projects for all campuses. in multi-campus sys-

tems or cooperatively among institutions in the same locale. In some

instances, a’staterwide governmental agency may take the initiative and

9£st the cooperation of various institutions in conducting student bud-

s
.

get research.-
»

FREQUENCY AND TIMING

The financial aid officer should establish a calendar for collecting stu- ., _

dent expense data, regardless of the methods employéd. to ensure that

the process is éystematically or.ganized and can be planned in advance.

Student budget construction is an on-going process. The thoroughness

with .which the research was conducted that remulted in existing bud-
gets determines the ﬁ'equency of r'epeating.' such studies. For budgets

to be }:rop;rlz constructed, comprehensive research may not -be
. .

. ] \'650 ' ! . {
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necessary annually; howeyer, annual review is required which may

give rise to revisions warranted by‘rapldly cha.ngmg economic condi-
tions such‘ as mﬂatlon Budget 1tems not controlled by the institution
should be the focus of periodic reviews, while institutional budget
items (Stfh as tuition, fees and on-campus housing costs). shouJ: be .
adjusted as changes occur. Budgets estabhshéd through majo;
research efforts conducted at the local campus level may be ﬁpdated or
verified, as é'p‘propriate,' using data from secondary sou;'ces. For
example, data'from the Bux'-eau of Labor Statistic;s (BLS), the Bureau
of the Census, the U.S. De;;artment of Agriculture' (USDA), or local
experts and informants may be us'ed to review and adjust particular
budgst 1tems For a more complete discussion of th; limitations and

appropriate uses of these secondary sources, please.refer to the sec-

tiorr on Non-Institutional Sources-- Budgets Indices and Research later '

in this chapter

L 2

The purpose of student budget research is to establish realistic expense

levels for a given student population. In order to do this, research

should be carried out as close as possible to the time the expenses will - ‘

be incurred. Aid administratos-s may wish to conduct student budget

research during-a period which allows enough lead-time to @se 't.he

\
results in pr aring their msn\hno s tnpart:lte application in the fall.
prep n

Th_Ly may also wish to verify their current year s budgets, in the iall

and/or spring to determine if they are adequate or require ad;ustments.

62
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While augmentaﬁon of a/wards to studpfnts using feiei'al, state or .
insﬁ.tutional funds durfng the aca.dlenfzgf,'y\ea.r may not be_?ossible
(i.e., funds are already fully committed), the aid admi.iistrator c¢an

authorize increases in the budgets to reflect cost increases which are

discovered as a result of recent resvear.ch. Raising the‘budget limits
does not preclude iqcrgased allowances forwofk-study or. off-campus
employment earnings, additional loans, etc., which are usually
referred to as 'self-help' resources.

Ve a
Student siP¥ePg should be timed in order to avoid class examination

“

or other high activity pm'ioc_is for students since such timing conflicts

. . .
tend to reduce the quality and completeness of the data collected.

———

Nevertheless, certain times during the year may be more advanta-
. .

geou~s than others for particular kinds of data collection (e.g., "start-

up" costs collected at the beginning. of the academic year):

3

DEMOGRAPHICS
|

The aid recipient population is a segment of ‘the total student body.

4

‘Budgets for aid recipients ought not to vary substantially from-budgets

.

of students in’geheral, though bmodest but adequate” philosophy
endorsed by the financial aid community should be considered in estab-

lishing final budget figures. In ofder to select a representative sample

of the student body for b{xdget research, it is necessary first to kpow

the demographic profile of all students. This will assist in determining

~
Y
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categones of student budgets to be devel.oped and in 1dent1.fy1ng tHe size

of samples necessary to produce statisucally sxgmﬁcant budget data.

L]

Differentiation orgbe basis of demographic categories is not necessarily . .
: - LA '
intended to vyarr'ant consthuction of separate student expense budgets.

3

Rathe-r. the intent of sur\;eying the demegra.phic cqmﬁﬁsition of the stu-

fdg.pt population is to make .cert}i.n-that the s‘ampﬂle to be drawn later is

q
reggesentatwe of the.vanablhty in expendltures presumed to beges-

exit wztlun the enure student body. Consideranon should be gwen to
the followmg demograp.h.lc charactenstu:s in developing the suryey
mstrument’: location of residence, age, marital status, race or ethnic

origin, academic level, dopendéncy status and family'si_ze .
. ‘i-: _:7' ‘ . Fadty

EXISTING BUDGET,INFORMATION

»

3 Onte the demographzcs of the sn*nt populatlon bre known the aid

adxmmstrator should examine qther student bud'get mformanon .va.ll- .

d®le. Such 1n£ormauon may be avallable from msutuaal gsoyrces as

SN
wellas non-m‘t:tutxonal sources. The litg-atdre‘ may include,"state

s\#r’ys‘ BLS ,regional indices and studjes done at other institutions.
. ,v‘ .
Laddihon pubhcanons’of state agricultural ex‘ensmn afrnces wel-
; .- \” +

fare ?enues and profess‘xonal assocmnons may ige useful 11: helping to

.

p),\k'x the budge?reeearch'anhc:pa!ed . FJ_:amples of elnsnng h.terature

aret‘ited in the references section of this chapter -
-. . “ M ’ L 3 . » .‘

. ¢

<>
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E. stouacz' AVAILABILITY - ‘ . -

N
Development of student expense budgets re(}uires a commxtment by the

mst:tutwn to the expend1ture of resources for this pu!'pose In plan-
%

nmg ’\eesearch -proJect the avulabxhty of -titne, personnel and money

must ‘be ass¢ssed. These resources may, be found to 'extst m}hm the
. ﬁnancia.l'aid ofﬁce; howev'er, where this is not tbejca.ae. it is' the a;d o (

admmstrator e responsxbthty to 1dentzfy suc‘h resou>qu elsew,here. -
.

Where fundlpg is neceskary, support should be sought through appro-

priate administrative c_hannels: Indeed,"Since budget development js °

~ . -
. s <

- . Addmona.uy. personnel resources may be avallable vnthm the instltu'

-

tion at little or no cost’ to(he aid ofﬁce Students faculty and staff cdn

1.st in ‘research design and implementation, statistical analysxs and ,.
aagl

c—-—‘,

) conductmg surVeys, The aid administrator must loc* recrmt and

’coordl_nate avaulable resource persoms as part ,of the budget reseagch
. PY . ? L .-" . *

planmng process s

O\L &, T \

F. ALLOCA'I'ION OF AVAILABLE RESOURCES ‘-

L4

'.,On‘the basis of a survey of studenf demographics, ‘review of exis‘ting\
L4 S, - - . . .

* 4 > ’ K3 , .0 .
budget; mformaﬁon And -assessment of avaxlable resources, a deczslon
-/ A ) - 5\ =

- can be made for th'b allocation. of resources to a part:cular student -

,- \‘ \. . -
' ense budget resehrch project Vanetles of methods for 1mplement-
exper

ing research projects u‘f\chscussed in the following ’section. ) N
- - Lo ‘ . .

N “. (=

-
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* . 403, STUDENT BUDGET RESEARCH IMPLEMENTATION
. P "

1

~

- , . B "

A. SOURCES OF DATA FOR SPECIFIC COST ITEMS

As indicated on the chart (Infra, p.92).that follows, there are Qine

. L Y .

: > types of sources from which the individual financial aid admin.iLu:ator
L ' - - -
can obtain data on student expenses. Information collected from the . "
RN - institution's students, administrative staff and £acu1t\y--in.stitu‘ﬁona1 '1.

. . . ) - - *
‘ sources--provide some of the most accurate data sensitive to the actual
T —— . s . , . =
r

expenses of the institution's students. THe aid administrator can con- -

s' ) "sult non-institutional sources such as local community informants, the

- - - e~ PR — [ - _—— e e

Bureau of L'abo&Stati_stics._‘(BLS). American College Testing Program

' - ) * . .
. (ACT) a@yxe College Scholarship Service (CSS) publications, to
. : . . [ 4
. ..obtain normative expenditure data on basic cost items.’ '
" TN . i - A
. . . % ‘ ’ ' * M
B. INSTITUTIONAL SOURCES ° D
At the institution; the financial aid administrator can coliect data from ,
k €42 - ’ . * - e - PN e e e e o ..f' .
i ' students who incur the expenses ("primary sources”) or from Supp%i- ’
: ? & - ~
ers to the students of the instructional, housipg and food services,
e . . -
_ etc., ("secondary sources"). .0 '

{\. ) — ; ) ‘ / . .
T . Both primary and secondary sources have unique advantages. The
e Y
N student-reportéd sources .proyide the only means of|/determining wh‘f '
B ;‘ i .

specxf(: kinds.and amounts of.expenses are actually.in red. Local

' setondary. sources can provide useful verification of student-reported /

\/ J ,

. /. . figures. Further, data obtained from these independent sources ¢an

be used to prdject)uture changes in costs,
: e - . « .

- - oy .

o o 66
- \‘l‘ . ' 55 . *
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Primary Sources. P:'iiany‘sources, that is, students, may
provide financial aid a.dmir‘ﬁ;t:rajors and ,researc’hers with
;axpense° information @u different survey*tech-
niques: ~ (IYStudent‘[—‘r:Jjected Expense l'-:stimates_, (2) Student
Expense Suz"v‘e‘y's a.;id (3) Student '§xpenditure Diary Surveys.
Each metho;} ha# distinct advantages and disadvantages. Any

" student budget resegréh plan_should incl.uc;e at leastone,‘ apd
p;derably'ﬁnor‘e, of these methods, depending on the resources

, a;v.ailable. - All stu::lenﬁ;,mt j\?st financial aid ?qcipients, should

/%‘inc_luded among the respondents to surveys of this type

.

-

a. Sttdqnt Projected Expense Estimates. This method asks

students to estimate the costs for various budget items
. ' ~ >
(preé-defined by the financial aid administrator or researcher)

in advance of the actual periad when the-expenditures ‘occurg; _

ceman mir e v e - e e — B e g
B

7 The items to be estimated may be defined as specifically as. is. .,
needed for the aid administrator to develop campus budgets'. e

’

“

* Institutions might routinely distribute and collect these sur-

veys through regular administrative' procedures required of

all students or limit the survey to a specific group within’
the total student population. For example, surveys might

\ . .
be inserted in 'registration material packets and returned

with them .'
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S
Ihe major advantages of this survey method are:

-- only one contact with the student is required;
-~ detailed estimates may be‘c:btained for specific budget

items; .

.

--.summaries of both the full range and the "average”

-
expense estimates may be compiled;,

- surveys may be conducted at nearly any time during the

. *
- . year; , .

X . K ) :
" -- @comprehensive sample of all students may be surveyed;

and .

-- the data collected will be "objective” since the sg.rvey
. * . I
should not be pe{ceived by respondents to affect

' ~in§ividual aid awards.

iy,

»

The major disadvasitage of this method is that the data col*

7 - s

lected ay be invalid becduse students, particularly first-

' y«year'bmdents‘.-lacl’t"expehdiﬁ%’e gxp‘efience to aé_curately/
. - : L . .. !

. P ect their future costs with agy degree of accuracy.
Such inexperienced ;tudents may over- or under-estimate
.their gxpenses. If questionnairgs are used in a mail survey,
28

¢ questions may be misinterpretea and the subseguently

}

reported figures may be less accurate. It should be noted

- .

that student surveys (Infra, p.97) in'cluding botkh/fstudent.

. Projections and surveys of past expenditurel, can be con-

»

\A ., ducted through personal interviews with students. The

-

68=’ . .
- . !
-~ 87 . {

‘. . ’ -
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P advantages in this strategy are that misunderstood ques-

) \ \ . ' 1
., ﬁons can be clarified by the mter\newm- for the reopondents

- ~ - ~7 - >

and the inwrvuwer can probe further t!iﬁo expemhf&-e pat-
terns, habits and special expense problems with additional
questions to follow up on those outlined in the survey instru-

ment (i. e,,’the *interview schedule”). Sugh additional

* * &

probing ean enrich the '{-esearcha' 's unéersta.nding of the

student's expense situation.

- It is the opinhn of experienced researchers that the-disad-
. vantiges'issoci?ted with student-projected estimate:s out- 7
weigh.the potc;:tial advantages to be gained. These sur;veys/
* may provide insight into how students plan their personal |
’ bﬂﬂgm:‘ but the es’timate;i figures, alon;. are fwt adequate
for budget construction. In any case, projected estimates ‘

used for the purposes of developmg budgets must be veri-

ﬁed and updated using data from appropriate seconda.ry

—— ’ . sources.

1 »
. b.- Student Expense Surveys. Stddent expense surveys can be

used to collec(nf.ormanon on actua.l student‘ expenses.

T/ Sufficient numbers of students in valricms expense categor-
) . . ) )

ies--duch as residence types dependency status, sex’,

[

o ' attendance status and year in school--would réceive a sur-
. . ‘
= vey instrument containing questions requesting information

-

- . 69 55 o
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on specific budéet items. The questionnaire couid be mailed
to the student's residence mtl; regmtratxon materlfs orrhs-
tributed on campus (in ilasses or at registration) . ’I'htCSS
'Student F.tpense Study Service" gaestionnaire (Infra, p. 107)
is an example of a packaged survey which-might be used as
a model. Summary‘ st'a‘t‘istius- from completed questionnaires

can be used to establish the ranges of expenses for the var-

ious types of studentssin the population. Personal inter-

viewing, again, may be used instead of mail or handout sur-. _

veys.  _ R . ‘" . ——

. ’

#* ° The major advantages of this method are similar to those
described in the section above. The staff and dolla' cosf.s l‘
of the student éxpenslimre survey methods can be quite high
if the development and pretesting of the questionnaire, dis-
trib:tion and data a;xalysis costs are incluided, ’or if the

. pcz'sonal interview technique is employed. These costs can °

L 4
be reduced by using a packaged survey, volpmeer staff an,

the dxslxbutxon methods suggested above Personal inter-

views might be used for only a subset of the populatfos sur-
. : <
veyed to keep research casts down while still collecting

additional data on student expenses not possible thrsugh
.

mai] questionnaires or other mgth'ds.f The expendittirc sur-
N\ ’
vey method also suffers from the inaccuracies assochted -

&
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. , ¢

with the requirement of-students to recall and estimate their

expenses from the past.

L4
3

Student Diaries or Ledgérs (The Expenditure Diary Methoc}/) .
One ¥ay to in_zolve students in the process of egtimating
their expenses is to use the "expenditure diaty method."

The diary is a booklet in ledger format with pré-defined _
) 2 :

‘expenditure categories. The student records personal or °
. ri + 14

family expenditures ’nthm each category as thez are

incurred. Some items (e g, tumOn and fees books, rent

»— v —— —_— . — — JEp—

depomts medacal costs, utility bllls etc.) are reccrded on

a one-time (monthly or school term) basis, while other items

A oo ¢

such as food co3ts and transportation expenses may be
entered in thée diary forms at more frequent intervals (daily
or weekly). - _ ' o -~ .

»

The diary insfument may be designed to include not only
those items normaily recognized by the lecal institution's
student bud.gets but also other expenses not currently allow-

able so as to asaess the potential costs involved. 8ach dis-

tinct expense category heads’a column under évl;dch the

. Fecord keeper makes erl:-ie's. Receipts for some types of

7/
expenses may be requested for verification of entrief. Dates

"

of all entnes should be recorded to /&uow tabulations of

. weekly' or monthly totpls 2N exampl'e of,in expenchture

. P v . ® ‘o

.

-4
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. L4 .t .
. . R 4 )
A ’

a . . \
s ) dii.u'y (Infra, p.97) is reprodyced in the Reference sectiol)’ E
of this chapter . e i . <O

The full range of total or speciﬁc-tim:g' costs may be analyzed

. -

. for budget cst'imat:iox:\ needs . Diary surveys may be con-

S X%

3 ducted for any reasonable léngth of time but are most use’ful.

when field periods do not exceed two _months . Diaries should
. .. . ) . ® ’
not be used for periods exceeding two months sigce diary-

.
’ —~

users tend to alter their consumpt!on behavior based on

observations of their guher entries (the_ "codditioning *

- ——— e ——— —— & L

-, . ) ¥ o -! 5
effect”) . ~Diary surve’to cover longer periods can be N
4 *~

.accomplishéd w1th~onsecutive or ov‘eflappmg panels of . \\
smdeﬁ{ diary-keepers. '

A h
-

[ 3
- . . - -

| | the aid adtminisxato '
: Any budget item Jst required by the aid adminiswwator may

be included m the diary instrument since diary ex’pens?

. »

_records reflect actual costs for specifid budget catdgories. ~ =
. e - : - .
This method provides current and accurate in.br.mat:ion sensi- /
‘ .

A tive to individual variations in expenses.’

-
.

The accuracy of expenditure diary da'ta 1s dependent on the

. : N\
care taken in selecting and training the participants and on

>

the supervision of their efforts during the field period. Ere-. .
. . ) ¢ .

. quent contacts with pParticipants by ’phone or in petson’ are ‘
*\* ' -
“®~_telpful in ‘gsolémgliques\ons regarding entries and to -

=

’

ehsure accGrate recording. Members of the financial aid
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+
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.

[

staff can Supervise a dia'i'y gurvey, /especi'a'llyflf they have
v ]
used the diary for themselves asa preﬁ:st to the study.

Coordination of the d:la.ry survey by a sihgle staff member is
t A . . . ‘ ) “ € . '
preferable. ' P )

- * 2 2. :
>
’fhe co of diary surveys depend primarily on the number C
. . e,
of studen parncxpa.ting,, the frequency of the surveysrtﬁeir

‘ .
./ s /
duranon and the remuneration offered parnc1pants as mcen- ‘

3

. uves for keeping ngse expense records. Though dxary sur.-

veys may -.be producnvely used twice each academic year,

fall and spring, the field period should include the begi_nrung
. . P
of the fall term in order to_'mcl%e “start-up costs.” As with
-~ ) * . .‘ ‘ - -
surveys, the problem of a decline in parncipation by panel

é

+ members may be .present. To encourage connn..xed _paruci-

pation, students might be pa1d a small supend for completing

the diary period. Certain privile may be offered in lreu

e dmmrwmm Hy-at-registfationpro -

. ceéing, free tickets to spornng or cyltural events, stc.

»
13

Secondary Sources. The methods used to.obtain pertinent $tu-

-

- . - “ v
dent information from secondary institutional sources milude

. ?
R ]

. - _ Ty
, personal 1‘tervie€nng and document review. Specific examples

of useful secondary sources are,idenguﬁed in the sections that

. = o
follow. N . ‘\L
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é. Pt;blis‘hed Institutional Sources. The financial aid admims-

trator may be able to obtain cost data directly from the insti-

. », >

tuitian's catalogues and/or internal departmentat publica-
~ tions. Thesesources often provide some information on
tuition and fees, essential supplies and equipment, institu-

tional housing and food plans, campus medical services,
campus ¥*ecreational costs, par,king fees, etc® Data can;b'e
) 3%
. ® '
obtained from these sources'relatively easily. However, in

. Y

_some cases, the information may not be current; and Ehe

published amounts may not reflect the true costs incurred

- . ’

. By individual s'tugients .

b. Institutional Faculty, Staff and Student Exﬁertise. Institu-

tional administrative staff, faculty and student expertise can

.

pro{ride useful, informed cost data for man)&fthe sbecufgc

-

.\ expense items. The school bursar or comptrolter cap pro- -

/: ~ﬁdrﬂ7rmwﬁrfmmnzﬁy*suppﬁeﬁ“ ey T
. i . \ . - s *
sewigés (xepresented by tuition, fees, iQstitutxonal housing.,

food plans, health insurance and activity fees). Further, \

the financial aad administratpr.can obtain an "insider's”

« egtimate of potental }}ncreases In costs from the bursar's

office.




~

” R e ®
A range of housing costs can be obtained from the listings

of the Housing Service Office, the residence halls adminis-
trator and the IFC-Panhellenic aqivisor . College bookstore
managers can provide cost estimates for bool‘cs and supplies,

including cost projections for the coming year . Food ser-

vice staff can repott on the patterns and costs$ of student

food-buying habits.

Institutional staff and student groups might be-wilhng to

develop and carry out cost surveys of 1tems required for
s : D -
students. Housing, grqceries, restaurant meals, book-

store purchases, car repair costs, clothing, grooming aids

4

. ) .
and local medical services are examples of items which can
-

be priced 1n a cost survey. These surveys should be con-.
— . . .

ducted annually ‘and more frequently if necessary .

v

< .

Faculty and staff can lend their expertise in other ways as

p

well. Home economics facufty can evaluate cost estimafes
for fobd, child care, ‘clothing, recreational and personal

costs. Ecconomics and-business administran',c;k faculty can
i . e .

providé data on regiohal price trends for major expense

items such as housing and, possibly, food. Most faculty

engaged in social science research can assist in the devel-
- :

opfment of'surveys or other methods of data collection. Fin-

h Y

. . ‘ . .
ally, some faculty may,be willing to assign their students to

\

- 75 9“; .- . . .‘- \
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a class project aimed at researching the costs of some bud-

get items directly related to the course content.

Faculty, staff and student exi;ertise utilized for data collec-

tion is relatively inexpensive and, once contacts are estab-

. lished, may easily be tapped for repeated data research at

The cost data coIlected from staff are Iikely to be

to"‘
guite accurate and current, parhcularly for seryices sup-

any time.

. d.}j
~ phed by the insttution. The data collected 1n cost surveys

administered by faculty, staff or studGnts_. can prove

extremely valuable and accurate 1n the verification of stu-
.

dent-reported expenses for a nu.mber of items. Itis qui'te

possible that student budget figures may be estimated, at’

least for some items, on the basis of‘cds,t\ surveys, and then

verified using student-reported data.
Ty ) ‘-

Perhaps the smgle dxsadw arftag of this method 1s the laCJ<

J— - Te- - cemamn man acme

of mternal personnel resources, or the time required o

E 3

l

identify and establish contacts which yield cost survey - -~

efforts on thpse cai:puses whic{l do have this expertise
N

available. "The aid administrator should coordinate at;emp’fs

to nhst the support-of faculty, staif and students for research

<
4 .

rts with the c}uef executive ofﬁcer at the msutuuon so as

to ensure better cooperation from campus resqurce pegson-

® 5

nel. All cost surveys, of course, need to_be.u\pdated to the

. ’

L A\

76
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Y

year in which the student budgets.are to be used. Finally,

- - “

it should be noted that staff expertise is least helpful in

X 2 - ’
estimatyng expenses which are individual-by nature (e.g., .

. ‘ .® L]
indebte§ness and family support costs).

r ' ’
C.  NON-INSTITUTIONAL NOURCES -
\ .

-

\\ The financial aid administrator can also use a wide ‘variety of infor-

4 mants and published data from national, zegional or local non-
3 | , -
» ' " ‘institutional sources, though the applicability of those beyond the local
‘;?‘l" . - ) a4 ‘ — "
, level must be examined carefully. Most of these sources aré, in one

way or another, connected with governmental agencies.
.’ 3 s *

’

) 1. Local Community Informants. Information on the costs of various
z 7 -

budget items may be obtained from non-student sgurces in the

- ] . -

. . ’
- local community. Off-campus bookstore managers, service rep-

A
. resentatives from local utility companies, realtors, the AAA and\ ) ‘

local s!ore‘man’agers can all provide cost information for speci-

fic items. Community health and welfare agencies, day care *. -
/

centers (or the state agencies who license them) and local
. . . - -,
- . o ‘
agencies who distribute food stamps are also possible resources

1
©

in the local community. °* "o
) ( N
. ’ . * ° y
‘ “ ’ Local and national publications are 'also possible secondaryg ' N
\ /w—mmr%gled—aé&%ﬂ—leeal papers-disclose. -+
- ' f S ' h '
4 the types df off-campus housing dvailable to students and the

o . ,' gc ' E ( : T




" based on the expenditure patterns of an urban family of four,

. were developed using the 1960-61 "ConsumeMExpenditure

: ! \
’ resent an index of spending for the "typical" family. For exam-

v T .t \’
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ot

costs involved. Trade publications (e:g., Publisher's Weekly

" fdr Book costs) can be reviewed for cost projections predicted

for various relevant industries. ~- ¢ ’ ’

'k/ .

The use of this method is hxmted b-y the’ a.vaxIablhty of local off- *

. + .
\

tampus effpertise. The fm@c:al aid admlmstrator must judge

the quality of the information ob{ained from these sources.. In |

addition, @formation on special ekpense items 'is moe usually " ‘

B o - L

/7

. available. . : ) ’ ]

Bll.xdgets, Indices and Research. ,The fedéraljgévéfnment reg-.

ularly publishes'survey data compxled and analyzed by-the
Bureau of Labor Statlsucs (BLS), the Depar‘tment of ‘Health,
,Educaﬁon_and Welfare (DHEW),'Departmgnt of Agriculture
(USDA), Department ezf Tr(nsport;ﬁox; (DOT) and tﬁe Bureau
of the Gensus. ' ' ) -

.

Among-financial aid administrators, the m®st widely known and

used federal data are the BLS family budgets .4 These bt.;dgetS.

v

/
. ) R
Survey" and wére last updated in 1969. The budgetserep-
pLe “a USDA nutrmona.lly adequate" food plan is prxcea and
. 4

included as the food component in the BLS family budget.

o




v oy

4

: ,sons. First, ‘theéy do not ;1ecessa'riiy reflect student living and -

- gets do not nec9ssar1‘ly reﬂeét the qosts students confront as T

student maintenance expenses. Second, regional or national :

. expense budgét changes over time. .

4 . ‘ L4 .
’ Contracted re;arch at the federal level consists of both periodic

.

| 7 . ) . . Sectxon 403 (Cont )

" These BLS budgets are pot agproprlate as the sole determmant

-

of the do].lar amountseof ,student e:ipen'se b'u'dgets,for. two'rea-

*
S

c&nsumﬁton patterns and costs Second even the regzona.l bud-

4

> - 3 2
"captive consumers” in many campus commixfﬁﬁ'es. . BLS.-d’ata : p

may be useful, however, in two ways. First, the budget .propo:r-" .

tions (food, housing, etc.) may be helpful in eva}u.anfng méarried

»

consumer price indices (CPI) 'c‘a'n be.utsed to verify student

« -

N [ .

v .
stud.les (for example, the Nanonal Center for Educat:onal Statls- KN

’

tics 'longltudmal studles) and applied research efforts which a are

conducted at n-regular intervals. In general, this research pro- . " o

vxdes naﬁonall'y representative dam on incurred expenses of

students, often stratified for regional varidtion and vaxious ’ »
., ¢ . N . "o '

institutional and undergraduate characteristics. State research

*
-

efforts tend to p.rovide sitnilar costs data yrepresentative of the -
’ - ., . T e

expénditure patterns within each state. These data are gener-"l

ally collected through student questiop.nair&‘apdkor personal
- . - 1

»

. :
interviews. - \J ..
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© 4 ‘ - .While federal and state reseaPck efforts may provide nationally

or statewide representativ?'e_sﬁmates' of student expenses, the

* use of ,the’se data for local campus budget cotrstr\ﬂ:tion. is limited
‘for two reasons. .‘I-‘irst,, the expenee categoritg.are usually
e, . ' i’ o . brqac? and the estimates often exclude some :costs which sfudents
® L may incur.. 'Second, -the“ﬁ'n'dings- are genez_'ally not available »
) . , ' . un;il a year er more after the data have been C:thed and are
) .
o ’ ' \ ) ‘ the;efore .outdated.
_, » - =

+3. ./FeBeral/State Regulations. Government pagram regulations
incluc!e allowable ranges and maximums for student expenses
~N ) : ) ~
\ - within different categories of expenditures. The expense items

and amounts allowed under these programs may differ accord-

-

- [ A M

ing to program objectives.. 'I'he prmcxpal feature of regulatory
LN ' a " expense allowances is that these items and amounts match_the
* maximums generally’ permitted for the distribution of public stu-

. dent aid funds. However, the alléwanges are not necessarily
’ . . - ’ . ;
BRI _ based on research of actual student expenses. Fugther, the

C e
s

' accuracy of the allowances may be ignored in favor of policy,

t . ' .

Y .~ and budgetary considerations. These bstimates should not be

e

> . wused as standards for local campus b\;dgets for these reasons.
. A\ ‘ . -
, F_ - . . ) i —~

o ; ‘, .4l Other Ngn- lnsntunona.l Sources. The Amerxcan College Testing °

ﬂ . o Program (ACT) and !.he College Scholars!‘up Servxce (CSS) per-
[} - Lt - d R B .

L S 1od1cally cqllect mst:tunonal estimates of student expenses and

-

4 -.n' ) .
L] ' ' - . ' ) .’ 80 L
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Seton 403 (Cont.) & 404
_ make them avTilabie 1n report‘form. Summary statisucs for

- 'f broad. expense categone,s broken dow‘by msnmuonal type

[
and control are. publlshed ahnually in the case of CSS. Other
Institute, UCLA) provide additional information on student
expenses, but again their applicability to the ‘Iocal campus 1s

"limited. First, they do not include all specific expense items;

- » .
~ * B .

ofily broad expense categories are used. Second, the averages

- - . - -
N .. .

_reéﬁ@l‘y of of a given type and cgntrol: Third, the published

data méy be dated and the data themselves are only as :gx’:curate
as the methods used by .the institutions which provide the

' ) . * * ) » .
figures in the first place. For these reasons, the national sum-

p;'ai'ie;/availablc from non_federal sources are.not parpicularly .
. . ) 3 N NN ) .
. [ P

useful for constructing local campus budgets.

. st [
‘. € . .

* 404. PROPOSITIONS ON THE METHODS OF

non-federal research’ groups (e.g., Higher Education Research’

-

v

- STUDENT EXPENSE BUDGET CONSTRECTION

'

¢

or x’aﬁges mlay not be representative of allInstitutions nan\ogxally,

o N

t
l
S

.

It is important to collect information on #s many speciﬁe student gxpense
1 -

items as possible, whether they are currently, allowable under esttmg stu*

dent budget definitions or not.

"

s

This will allow the ﬁna'ncial' aid.ofﬁce.r to

[N A . , —

determine more accurate and relevant student expense budgets, subject to
~ .

,program reguhmons institutipnal pohcxes and studen‘pes and to con-

sxder tk;e costs of adding new elements. to the list of allwable 1€ems

-~ \ ,e. : . .

F
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t least one studen‘t-répOrted source of d.ata should be used in constructing
»» 'student expense budgets. This is the-only data source which is sensitive to
. L .

" spiPific student éircumsta‘nce‘s at the local car.t;pus le‘f:; .
_r- e

More than one method or spurce of data should always be Tused. Thxs strat-

R

egy permts venhcahon of the data collected and raises theXonﬁd’ence level

4
of all publxcs in the figures used in the campus budgets. Verificatich methods

r v .t

“ s ’ [} »
. might include cost surveys, institutional or outside expertise.

e

Student expense items should be updéted to the year in which, they are used,

and at Jeast some type of research on costs.should be c0nducted annually.

Furtl(er research on student expenses shOuld span the academxc year to

*

" * obtain mformaﬁon- on éxpenses peculiar to’ dlﬁerent time peériods (e.g.,

-

depositﬁ and snrt-up_cost.s)_.

In any student expensewesearch, local data are preferable to national or

!

“regional data. Local data are the most sensitive to actual student expenees

within specific geo'grapl_'tic‘ areas.

- - . . e ’

Bureau of Labor Statistics family budgets are not appropriate as a primary

P
source in the determination of the doller amounts in student budgets. The

BLS budgets "r,.e based on normative standards not reflective of'st’udent'

s
-

populations or individual campuses.
\
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405. _EVALUA’I’ION OF STUDENT BUDGET RESEARCH DATA

F

: D . . .
On the assumption that some sort ofjmdent expense research has been con-

ducted, the issue arises as to how one should interpres the resulting data.

. -

A. DESCRIPTION OF DISTRIBUTION

The distribution of the individual responses to each survey item

Lo (ele;ne'n.; of student expenditure) can be described from four per'spet;-

.
' ~ Hves. : ' -~ )
- : l . ‘ ’ ' ‘ )
<UL . Multimodality. Does the distribution have more than one mode
. Ci.e( does 1t appear that all of the stadents either spent a lot
or a Little on the budget items?) .
. . 1)
. . ’ ’.ﬂ [
~ 2 Measures of Central Tendency. Mcan,.medlan, etc. .
R o
3, Measures of Dispersion. . Variance, standard deviation.(square
- ‘ S .
. - root of variance), coefficiént of vari$thon (standard dev)jauon
' . \-—_ . . . N g
’ ‘ divided by mean), etc. - ‘ :
’ S ~ ) AN . >
~ e o
4. Degree of Skewness.s This refers to the extent to which the dig-
& - . - . N ~
L H © . /7 -
Yo tribution of respdnses is nonsymmetric (i.e., are there a few
- students vghi: spgnd' very much or very little bn this item?).
. B. INTERPRETATION - - .
B T C e : '
“all ‘Multimodal Djstrihution. If the distribution is multimodal, there
- . . ! ‘- \' Ay - - ’
.« . is probably sdme gperational partitioning of the student body,
< '\ .

¢ .
’ . [ . L
. : A -
" e
‘ va . AN - . di’ (o ’
. . . ’ . ‘ Ay
L ' . - . . . .
. i . B
. - L 4 » ’
RIC - . A
ide Ic - - . *. .
R .

N
F = 3
.
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‘. . , . - s " R - ¢ ) )
- based on 1ts demographic characteriggics, that should be co;1$id-' o
. ° . . &

e

ered. This would imply that each of the student groups should

be analyzed separately. Note that if this same partitioning
. L P

A ) _' ‘ appears to be desirable for other survey items Aconsideratioh |
. . g ) ; TN
e o . _sh\ould be given to establishing more than pne expense ~budg’et. ’
: : - ) : - i i ' .
: By .
2. Unimodal Distribstson orPartitoned Mulgmbdal Distribution . o
» R i v S . "
Pl ' o L 4 ’ : ' / A

a. Little Variation. If the distribution ex] ibits little varf‘a'fion

1)

around the mean, and if the dxstr&ﬁim is also fairly sym-

e
r

P metric, either the mean or median of the response-'values 1s
1] b4 < 1

a good basis upon which to estimate ‘&Npendzture 1tém.

('~ ’ :

e

P

¥
i [
'
H

b. Great Variatién. If there 15.a }reat deal of ¢arfation around

s

P

s the mean, one should probably consider a rbnge— of f':accxgpt-

4 1] L] R
. able" values for this budget item. . q% ' o /& ve
| z §
N Nonsymmetric Distribution. If the distributicg‘n is nonsym-
' metric, the .media_n is probably a better meésure than the
. )y, - -’ G'

. 1- R
mean, but'at this poilit one should try to edplain the

]

. o ' .
skewness. Although the usual mean is not thelbedt'measure
- N N T o
" of central tendency here, there are some other jversions ::»fi s
[ ‘ T - L
H * "
the mean which are possibly better than t}}e median, i.e.,’
interquartile or M;mdéoriied means. Check w'ith local -‘_f, .

. " resource persons who are familiar with .statistic¥] analysis " . =«

g . * - . R »

M i " for help in interpreting the results./ . ; Lo
' . - ‘ - . \ ’ ' . L ;: X *
Lo 841 ¢, ~ ' , -0t
Q . 3 o A 100 gt

- )
« - - .
Lt
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.
- .7

.~
¢

. .
d. Anelysis. One should compa¥Fe the resulting mean, median,

»
-~

or ranges ogtainea from the survey with equivglent values
. / : - A
for each cost 1itemr ob\tamed from other sources--studies,, \

~ government statistical series, etc. This, and more refined
N
~

, L Y .
statistical analysis of the survey data, will g1vge an igdica- ’
t =*

’

tion of the confidénce to place in the survey results\.ﬁ

P I-{esu‘lts of Analyses. On the basis of the ﬁbove analy}sés.
9

v

P .

.

~
i
~

one should get a clear indication of whether a standard bud-

able range of values is appropn

s

$- geyem. more than one standard budget item or an accept-
* ‘e L

.

L]
' item.

-

ate for each expenditure
’
f.

. . \
Effect qn Student Groups. Doing a separate &xalysis for

. ‘ /
aided and non-aided students, a

]
., results should be gertinent to whether existing institutional

budget policy Mas inequitably treat

ed aided studen®s vis a
NS
vis non-aided students, forcing.them to exist at a lower

standard of .li\-/ing. The aid admmistrator"mu;_t be the final
judge of whether a lower standard of living imposed on
'a.ided studentds by. campus budgets will_\place them at an .

’ . [ .« ..

. J ‘
educational dlSa‘dva;ntage when compared with non-aided
students .

nd then 'compar,ing the

Seafion 405 (Cont.)




-

. X - } - . A
» s - - [ ]
M o 4

.3

. . * : 0 ‘
> ‘ . ' : Section 4905 (Cont.)

C.  PROBLEMS,TO ANTICIPATE N i

'

_ The researcher must be alert to the distribution between expenditures

made by the stuc_ﬂent and those made on his or her behalf;rparticularly

v . N

by the 7d_epAexicie‘nt student. This relates to how questions are phras-ear

. and whether the student knows the answer , . _ .
‘} ' { \
> : . .
Is there a non-response bias? sy
< ' -
- \5 ) . J . r
Extraordina’;'y expenditures may be produciny skewed regponses.
v . Vagueness; in questions--Is there differenAon between commuting
.and vacation travél?, etd.-
D. PRESENTATION O_FFINDINGS , . L
k1 . / _
The recommended expense budgets must be supported by a complete
‘ /; documentation of the sources of data used, 'survey techniques employed,

%pﬁons ‘made and analyses used to generate thekgsultxhg student
C L I . '

expeﬁse budget.

. R *
L]
. i .

r

E.  OTHER ISSUES REQUIRING CONSIDERATION *

.

. ) Co .
Who is responsible for formal{y adopting the student expenditure bud-

//‘

get? Does the authority reside with the ﬁr‘x\anc'ial aid officers-and/or
. . 4 .
with a higher adxnin'istra.tive level?
(-‘ ) How one treats the expenditures made on behalf of students living ip

the parenta‘l home will have major equity implications and influence

/ there students choose to live while attending school.
. . . | '

C . _ : 86 . .

lQS

N\,
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Is the.re a- ve}ucle- for getting the United Stges Offlce of Educatxon to
P inders

'

r
¢ underwrite a portion of the research costs negessary for R'roducmg

©  student éxpendlture budg,:ts that r:epresent the ”nécessary" costs of.

attendlng a parucular 1nst;1tutxon"

4

-
[

T - 077 re - K

rd

- . ) .
- L - L 3 - - ~

SUMMARY C -

. e, 406.

This chapter is iptended to be sug gestive of how the process o! student bud-

-~

. get résearch might proceed, w1thout prescribing spec1f1c strateg1gs or

‘e i . . .
It should be emphasized that some systematic research is essential

- oo . . .
. . .

methods.

in establishing accurate and adequate student budgets for.financial aid feci;f- .

. - ‘. - [

ients, The frequenc,}hof the research., methods uséd and the fiha1 determina-.

L] b .
. . . / . B . [ .
/ ' . tion of actual figures for budgets remain, however, a matter of local control. N

, i
+ . 4 '

‘

N The rﬁrch process should be carefully planned coordmated and 1mp1e-

menté achieve the best p0551ble mformat:on given the hmztanons of ﬁme Co

\

and resources available to' the aid administrator'at, a particular tampus.

-
.

Student budget research is a f.undamental part of reBpons1ble administration

of federal staté and mstntuhonal aid funds and must be cons1dered as part of

am .

the aid o‘ﬁce,r s attempts gt being accountable for those furds. - ' -
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. . . constructing studentbudgets. . A number of the-references are ar
Sw assist the reader. °

,:""_. »" " %' Bowman, William W., - "Kee;\?‘Up With Student Expens;s Towards gystem-

" . " atic Methods of Computing Student Budgets," Journal of Student
s S Financial Aid, May, 1975. LT
ﬁ’.’;’ » ' ‘. . . . . . /\'
A Bowman, William W., Estimating the Costs of'Collegg' Students. Ber'l‘celey;:
- * ' ' The Chancellor's Manhgement Analysis Group, University of California,
- June 15, 1975. "Tontains an, exce];ent discussion of the student d1ary

technique. Also evaluates sécondary sources. .
< ‘ - & b 4
Bowman, William W., "Keeping. Up With Student Expense Budgets Using
» . .Expenditure D1ar1es," JQurnal of Financial Aid, May, 197'6\

-

. !
.- .College Entrance Examination Board, "The Student Expense_Student Sepvice
: ) . of the College Scholarship Service." New York, 1976 An
~ " ', example of a package student ,expense survey service (see survey
document in the Refergncersec'aon of this chapter). .
. . . .
College Scholarship Service, Student Expenses of Postsecoqdarx Insn@_
tions, 1976-1977. New York: College Eritrance Exaﬁnnatlon Board,
. 1976 (and earlier volumes). A listing of institutiéns' ‘estimates of stu-
' dent expenses, Ingludes national summaries of major expense items

by type of instifution” .
% .

Py

"National Center for Education Statistics. Basic Studetn‘Chargj, 1972-73
and 1973-74. - Washiggton, D.C.: U-.S. Goverﬁmen&Pn@ng Office,
1975. This document contains a listing of tuition, fees and room and .
- .board at institutions of higher educanon Weighted- national summar>
1es are also shown ’ < j .

Nanona.lv,}ésk Force on Student A1d Problem's (The Keppel Task ‘Force), Fmal
Report. Brookdale, California:” * June, 1975. Presents'recom-
mendationgefor studgnt budget construction, R

. . —t
"U.S. Bureau of the Census. Current 'Population Reports,. Series P- 20,
. No. 281, "In,come and Expenses of Students Enrolled in Post Secondary

- . _Schools: October, 1973." Washington, D.C.: U.S. Government Print-

mg Office, 1975. Presents national summaries of direct student- reported

costs by student type. d institution type and control. .

.‘ ’
"%

-~
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N U.S. Bureau of Labor Statistics. "City Worker's Family Budget for a -
VoL " Moderate Living Standard, Autumn, 1966." Bulletin No. 1570-1.
' Washington, D.C.: U.S. Government Printing Office, 1966. This 7

publication contains the brigin%l methodology statement on the con-
struction of BLS family budgets.

\al U.S. Bureau of Labor Statlsncs. "Revxsed Equxvalence Scale for Estimating
" Equivalent Incomes or Budget Costs by Family Type, November, 1968."
L ‘ Bulletin No. 1570-2/¢ Washzngt:on D.C.: U.S. Government Printing
Office, 1968. . . . ’
N - i ¢ - - : a -~
. ) . "City Worker.'s Family Budget: Prxcxng, *

Procedures Spec1f1catxons and Average Pricés, Autumn, 1966." 7/
. Bulletin No. 1570-3. Washington, D.C.: U. S. Government Printing
s Office, 1966. e g

‘} L . "Three Standards of Living for an Urban .
-7 Family of Four Persons, Autumn, 1967." Bulletin No. 157025,
’ Washington, D,C.: U.S. Government Printing Office, 1967. This
" * document provxdes information on the expanded pricing, procedures,
IR and specifications for three budgets.
, ‘ ‘ . N -
. ) . "Consumer Expenditure Survey, 1972 73."
Data file. Forthcomxng, 197}/

-

P

. U.S. Departrnent of Agriculture. "CostdfTood at Home Estimated at Food & . -
Plans at Three Cost Levels, January, 1974, U.S. Average." -
Washington, D.C.: Author, 19%4. . -

@ .

- o B Family Econo}cs Revxew A free quarterly
) publication avaxlable from Information Services Department U.S.D.A., .
Washington, D.C. y \ .

.
~
~ -

Van Dusen, William D. Edmund C. Jacobson and Alan P.. Wagner "Analyses -
of Student Costs o'f Attendance, " mimeographed paper prepared for the
v Office of Planning, Budget, and Evaluation, U.S. Office of Educatios.
~ . Washington, D.C.: College Entrance Examination Board, December,
s .1974. 'Using national summaries, this paper compares institutional
guidance budgets, need analysxs budgets and BEOG h‘get for con-:
sistency and accuracy.

1

Wagner Alan. "Cutting the Coat to Fit the Cloth: Student Expense Budgets,"
mimeographed paper pr’ére&the College Schalarship Service.
Washington, D.C.: College Entrance Examination Board, 1976. This
paper copsidgrs several broad issues in budget construction and pro-
vides a brief evaluat:loryof the methods available to collect expense:data. *
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. - . .Student Expenie Budger
SOURCES OF DATA FOR SPECIFIC SPUDENT EXPENSE ITEHS Conte rence
. . Rorol S-7. 1976

- 0

-Mathods and/or Datas Sources
% . - o ; hd
INSTITUTIONAL, . : KON 18%STITUT QWAL

.

. L]
Student Reported LQral ‘Secondary Sources Covernment So_rces . Dther

H i . ' - :

Student | " Student i ™ udent Published : inytitutions! Locad " Budgets, Kon-
Estimates Expense i Draries clastitulronal . Staff and . lowumaty {~tices, ; t- tngtit ol
Surveys { or Ledgers . Sources Stule st . Wesoiech Pand Acsuagch : .

Expirprse’, : '

’

L

e e

-Turtipn ond | R _rgar
fee tolndividyal
~chedale acam~ic

item may be
dollected collected

R 2 .

H
}' itom moy be
i
4
i

e, e o

- dcp‘r("vcnlsl

SUPPLIES and I item may be _item may be ' item may de ' -Reauired Coindevidual , 0ff-carpus iy frart of hatluagl
EOUIPNENT ! coilected ! coliccted ' coliected ecurnment | academic trere teertians 1 €ummaTics.
(calculators. _* . ) { : . and ' departments sm3yrers ’ o ARCT/0sS)
tircrnscopes, ; H ' Lrge SUrveys”s rfraseifed
drafting, etc.) : , . s tus i comm

erunity paner
. ‘

Ttem may be  item may be  item may be L Requ:red "iledivizual b Cffecampus -pL95 lpart of igtiora:
collected collected i, collected . bozks . acade-ic i sceestore i teiszeltlane | sumrarice
. : departments . menagers o R IATi%5)]
r{ost Surveys | P Liicters rceres' )
Copus b-ook-ﬁ T et o
store
rarager

Aruitoxt provided by Eic:
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EXPEND ITURE_ bmay SURVEY b

S S . N 0ff1ce of Student A;fazrs ) . .
- ) = Research . . ..
- . i . ’
. - , .+ -, CODE # ﬂ _
. ° |14 Vd . . B '

Please check all résponses and-answer 1 question "that apply to you.

. * . -
. t ~

1. ﬁudent Status New __ ' . " -Continuing &K «
.7 ’ - . . ) .v‘ ~
~ ” : * d . X
. A Depe'ndéht . Independent _ ;
- Frosh soph Jr
T - Sen \ Grad _ Law \
. 2. How rld were you on your last birthday? _. [ . .
i o
3. Marital Status Single : {/ _
Single Parent ({ No. of Children
. Married . (NJk &f Children )
. . N Spouse Employed? es No
. Occupation
4. Housing Status ¥.C. Dormatory* U C. Married Student

i . Housing
Coop* \V4 Fraternity/Soronty*

’ *How many. meals are served at your housing unit
T each week? 1G9 . meals/week

y 2 . ’ - Rgntal Apartment off-campus

How many roommates/fam:.ly members?
M many bedrooms?

- ' ""House

P N v’;‘ . How many bedrooms?

, v How many roommates/family members?

.. Do you own or rent?

City of Residence M@//

5. Ethnic Identification (Optional):

6. Academic Major: _..CLLILLEan-me |
7 . J ’

.




“. - ‘ ‘ - . -
* FOOD_ AND HOUSEHQLD SUPPLIESe
-, " Record all purchases made at' the grocery store under the, appropriate
";column heading whether for food, cleaning sypplies or other non-
@: food items. Do not,record elsewhere-:in the-diar

.
-

Grocery Store

items which are included’hegf.

/ . s
Lunches Pufbhased

4
Snacks Purchased on

¥ those pon-food
. .
Dinners or Week®nd

’

. . Purchases on or Near Campus Campus/From Machines Meals in Restaurants
. Date Amount Date ifount Date _Amount Date Amount
A .
0-17 §R.978H lo-ifie-y 5 .20 o=/~ 4 f. 50
1--13 i,.t"“ N o-6 51 Seo 0-5 § 20c
' ) I3 . I 7- ~1m 4% 210
e £ 2% 10-7 . 10 :
ey Y 3 Aas 1o/ g sg 018 v 526
-2y . t1e =)s . .l;o i0-26 5 300
.‘ 5 [0"’7 5 * 7 .Lo -x‘ S '9.o-¢. _—
; ~ (0 LT T T -
| 0l s les 0-6 5 2.60°
: i 'o Y [ 1
.o 1o-21 S .35 nw-22 £ &.¢0
‘ j0-% % 25 .
- 5 Yo
. -9 L&l
\ - h-n § .10 -
TN i-12 t 4o
4 N ) n-1s b . 25 . 4 -
i TR ,‘ifO
! l N H‘Zq ﬂ' 30 !
! ) ]|-2-§ ﬂ Yo ‘.
: y
- d“f , w“ .
- pod :
] Py ’
\. . s
Ve
98 .
. |
N 122




te

Record all purchases made

FOOD AND HOUSEHOLD $UPPLIES

13

at thé grocery store under ‘the apppopriate

column’ headlng whether for food, cleanlng supplies or' other non-

food items.

items which are included here.

Do not record elsewhere in the diary thosé non-food

’

Grocery Store Lunches P thased, Snacks Purchased on Dinﬁs}s or Weekend
Purchases on or Ngdr Campus Campus/From Machines Meals in Regtaurants
Date  Amount - Date Amount | Date  Amount | .Date  Amount
i ' ‘ | ,
. - H >
. g ; . i . .
. ° L
L
: s | ,
; | |
| : .
{
N . ‘ ' F
' - ;
[ . |
< -
i H -
; L
| -
. o -
. i .
E v
' !
1 ——
- | ..
. ' ] . -
P " . g e
SR - J
. » .
. e
. N [
e P ! /
- 1
; Ve L
n . | .
— 99, . : =
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HOUSING EXPENSES ~

where the total cost for housing (e.g. rent) and/or utilities are
sharéd with- roommatés, record only gour "share" of the costs and .
not the total paid by all. For home oyEprs,'record the total monthly ‘
mortgage and tax payments you are \responsible for.

‘ ) Nl -
Monthly Rent/Mortgage and Tax Payments for Hodse or Apartiment

T SR . — e :
for the month of _ October- wete
for the month of __ November were -
. . v -
. FOR RENTERS ONLY: Which of .the following deposits were required
at.-the beginning of the lease or rental agreement? How much
was your share? . . Required Amount
. A, Last month's rent )
[ ¢ -
B. Security/Cleaning
C. Other( please specify) i - \

L4
[}

Dormatory Fees per -Month /16;;:2222/ Year (-Circle Ome )

‘lol/m("-« ,I ‘ ‘ . ‘

?

Initial Installatior
Charge or Deposit

v : ) T ' October NoieMber Recently Paid’ -
A. Pacific Gas & Electric e
. . . . ) - . ,
B. Pacific Telephone N - . ' -
C. East Bay MUD o . ‘ . .

D. Refuse Collection .. )

.
. -
T~ . B

™~ %

) ™~ ’ . ‘
e “House B I ' $ ‘ o

‘ 4 00 400
(mclodes afirxed mte {0( | I '————}“ C—d .

menbers of Howe 1o 40"’4 J
“newspapers, fiog fg DO AR
smcks a5 imeludes Rlephome
(el T :



BOOKS "AND SUPPLIES s
: ' * o . / 3
Record the cost of all required texts for your current classes
.whéther you choose to purchase them or m®t. Under the Miscellaneous
category, include the costs of items like art studio fees, lab e
fees, drafting tools, electronic calculators, etc. whith are not
recorded in-‘either the "Books" or "Supplies"” columns, s

L 4

Books for All Classes  -Supplies ( pens,rpe}cil_s, Miscel_lanec‘aus

y , Paper, etc.)

| Date  Amount Date  Amount*’ - .Da; Amount
e -l 395 | 10-& $1.48e. 10- $I7-/5 Rc{ﬂ}
jo -1 lsqo ’o-” $/¢,6 r o - Il - $ ,6"(‘? 'é!k 2

31.95a
10-6 &-4’ 1o =14 $3‘“ R pPAper ;0:/3 %‘_X‘;k

-6 , . ' -
. g 142 jo =16 f/'°7'~ v, - $5.43~
A Fre e T i Y
-y 3 b3 o n,_* 32:,on,. ’ 51;337/377k [

. —_— . . .
- -6 $20% . . n-s bées | -

"h— ,é_‘ % -2 .‘a(

.




'PERSONAL ITEMS /\ )
Toiletries, 'Hairc.uts Laundeand Dry Cleaning Ente talnment/R.lcreatlon

$ o v

'DATE AMODUNT . . DARE - ’;moy’wr DATE _ AMOUNT

-

j6e20  $ 2070 lozix. $/.45 =21 . -$1.50
w-1s  $ .90 ‘




3

4
TRANSPORTAT 10N ‘
Recogd expenses fox public t:@n91% for perieds of several days at
a time, rather than each day. Under the "Date" headlng in that
category, record the period covered by the summed " cost figure
( e.g. 10/1-10/4 $2.00 ). ¢
Public Transportation .Gasoline fos *.o Maintenanc!’for Auto
] . ] : ? |-
Date ~ Amount *|' Dbate Amount . Date Amount
101/104 = 15 16-3 3500 =15 jq.:sn.
. o-{! $ ' 3 3 . ~ . * | ‘
10-5/)0~ | g [0~ 3 _@L}Sg__ . B
16 ~12/ 10~ € go T 1"§ q.9$0
'|é~l‘i/io-zs V.60, | VI~ B $'5.'5 l T :
. | -3 $5& L
l1-20 % 4.46
C ¢ -
¢ L 2 $ )
16-27 .
- . / - « ‘ |
s _ ESo . Jeduﬁ..b/e !
- . oh tnfhfume ,
) ' hich or ma.%
i
: ot/ be reﬁndeA

7 .

&

If you have auto Pnsurance that you must pay, what is the annual

premium?

£ oo

B

-~

What is the cost of & roundwbrip between your. home

( e.g. your

pesmanent residence ) and Berkeley by the normal means of trans-

portationt you use? "

-
.

Cost ’1L~—

1
3 4<

Type of Transpor;atlon _




N PERSONAL cgbmmo

’

Record the cost of all Clothlng items pu:chased the date of purchase,
and a brief description of the items, g¢.g. shoes, biouses, shirts,
slacks, levis, etc. If you are married, Tecqrd clothing purchases of
youg spouse here as well and de51gpate them as such by placing an _
. éz)’gfter the amount reqorded Do not recprdscost of Chlld s clothes"
re, but 1n the section preovided.
. /6ate T Amount Descrlpgﬂpn of Item(s) *

- -

[
S

MEDICAL EXPENSES YOU PAY FOR :

;

Record{p«oeﬂses fér medical care and maintenance for you and your
fari1ly’(where applicable) that is not ¢overed by any insurance or
heaitg care program ( e.g. Cowell, spouse s health care plan through
émployer, etc¢.). If you pay for insurance (major medical) or a health
care. plan of some sa@rt, record that cost (per year) under Mi scellaneous.
Also under Misce]laneous include eye glasses, physical therapy, allergy
. shots and psychvatric treatment. .
- ] . ' _ . . PO
Doctor's/Dentist's  X-Ray/Lab work Prescriptions, Vitamins Hospital
Fees - > and Miscellaneous Gﬁaases

-

Date .Amount . T 'Date Amount Date Amount Date Amount
i} - . .

N

5
v
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: \
DEPENDENT EXPENSES

9.

Child gare/Babysitting

Children's Cloth‘ing

Miscellaneous Items -

(e.g. school supplies,
.0 re ion, etc.)
- —
Date Amount Date Amount Date Amount
o | |
! r
- 1 . “
L . * ! - t
’ .
A
Y -
& ? i - /
I N : MISCELLANEOUS /
cord those items you no lly would purchase\that have not. been
ca egonzed elsewhere in thel survey. Examples would include the
fol iag: newspaper/magazi subgcriptionsg; records: books for
pleasure reading; pet supplies a food; etc. N :
' Date Amount \- Desgription of -Item(s) I\\
10 & | %1o¢ St mps .
o -5 . 3§ Ico charet  contrioation’ - ,
16- 12 § 100 ¢ hurc~ cah‘"b‘f‘b?.,
lo~i'3 T ¢ »s - orchure \'uhj"‘
.34 os"u' Ch
3 £ .
T2 LS b s kb o dape St
= 10- P ' TS Cku,r‘i Ccnt\'( b“f‘ch
10 23 $ .10 'gag ?k'"" K
\ e 28 4 io Py ‘)‘\one N .
¢ w-9 $ .10 Po‘ p’une . e
i 9 - 3 06 charch  confyibation ’
- i $ .10 (ay phome -
R TR $ .25 parking meter -
: 11 -l $)00 - | Chaxh cod’l’l“l’wh
W =17 B 2.2§ %onqoroer to \' TSOVQS sent B @],
- - 115 §f¢j€ &;LL!J;?
N {35 Py plo- ; 1
47 ! Xevox CM' ‘
105 ‘
o ' 123 v

-
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STUDENT EXPENDITURE DIARY SURVEY , _ :
MONT SUMMARY - -

¢ A - OER{'. " NOVEMBER . M_L@
R zs.i_zv_ 2515 - 2586

HOUSING _  \ - os /0% . /o5~ ‘s
e B 7
BOOKS/SUPPLIES 12%. 10 |2 .45, 72 . 2%

" PERSONAL ITEMS A 5T _ 240 Z"?Q

TRANSPORTATION 12.10 . ._23—7" _lm |

- e
2 , , . , P
: CLOTHING - 0 . S . =
HEALTH cARE - (§ - - - - c

o o s ,
DEPENDENT costs /\Z !A NA WA
| MIS$CELLANEOUS i @(3————/ (ZD ‘ di S3. |

—

TOTALS 286 .85 - ”flSSo . 12 5@ .

R .
! MARITAL STATUS g ; NUMBER ROOMP:TES/FAMILY SIZE 2

o L‘up (%«-C/po

y
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-

Questiohnaire - -

WNSTRUCTIONS TO STUDENT

This mststubon 1 commitied to usng student budgets that rehect all the
expenses of our sudents. Thes budgets are used to commumcate wth
potential students gnd 1o make financisl aid swards. To be surs that the
budgets are correct, we.are survey:iag & sample of our student bedy. Your
Fesponses 10 this QUESDONNEIF are imorsent. We do not ask that you ssgn
1L, but we do ask that you eshmam as sccurately as you can. All responses .
will.be kep! confidential. . ’

Two kinds of questions sre asked. The first, mostly multiple-choics, help
us construct budgets for shudepts wth different needs and spending pat-

wms. For thess questions specific snswers are pr, Entar the num-
ber of the snswer that best describes you or stwaton m the box 1o
the right of the avdwers. A .

The second knd of guestion requires you 10 provide actusl dollar amounts.

Student Expense Study Service -

. .d College Scholarship Service
‘ oS58 of‘the College Entrance Examination Board

Reprinted with permission, copyright ©) 1976,
Cellege Entrance Examination Board; New York.

'
.

.....anter your expenses for the tme period mdicated 1n each Question.
Some questions are for months and some for the year. It 5 important
that you prowde yobir €xpenditures for the penod requested.

.40 amunts in whole doflars aply, and wn® your response to the
right of the box asshown-m thy'exampie below. For example, if your
utrhity bitf 5 $9 02, you shoulf enter your response a3 9 25 shown below,

P 9

8

. .
- Anter amounts without the doHar sign (8] or comma (). If your 1o
bbdget wes $2,750 you should enmer 2750 s y our responss.

~.-nter The real Costs for sackeem, whether you pay them yoursslf,

These may require s Little mere thought you When you answer these whether they are 0ol by your spouse or parents, or whether they are
quastigas, be sure to- 5 a . ) pand by the financial sd office for you.
* : 4 A g \
. -
PERSOMNAL CHARACTERISTICS * 7
R ) % the tollowing responees for Tuestrs B § and 10 /
\ ToMow il are yo? .
1 Yestor ail 3 years
i 17 o0 urder [ é 3 AL 5t « 2 Yes‘or 1975 byt e for 1976 ang 1977
2 5 . & e 24 o 62 or sbove - 3 Yes‘>r 1875 a0 1376, ot ¢ for 1977
3 '3 7 251528 | < . 4 Nolforail 3 vess
4 20 8 3G W L .
. - ‘'
2 Aveyou ‘ a2 ::»u'ng"'eoeuod trom y ' = Decerber 31 in
! 1975 "976 810 193 9P you e o 35 you expect
T Farmaie® ?_\ [YTer Y ? H 1G fve i ? yout Daren s N guardam o ary perud «
. 4 cf More Ta~ T CoNEcy g weeks?
. - - ” - I3
3 What i yOout curret mar sl stat s? 3 Were youtiSIed 35 30 FREMOLC™ - yOur DErents or . -
, F.20I0s ‘R0 s COME tax ern toe 1975 o )

¥, Newer maeren
yARE of .8 -
2 Sepaated Inorced wigowes or sther’ -

4 M s your fatu et o Date o, ¢

Bisca Afro-Armercany Ywegro

Cascauan'White '

Crcanc/Mescan Arer canv® s 15 Ricany Spanegh:
Asmerscan/ Other Soanh-Sossk g Amer can

Fupowns

Native Arerearv Amercy ingian

Drentat/ Asan Amercan

Crrher .

L9

~@m o

5, How e you cf:ueﬂ*y recetying ~ Gngrr g 3
¢ D Fert 1037 o work-study .’ Do not
nciude G L Bil Sore! Sacurrty o cther wmily
govecrment benefily )

1. None

2. $1 to $500

3. $501 10 $1.000

4 $1.0011wc$1500 -~

5. $1.501 10 $2.000
€ $200t 1682500 , T ]
7 $2.501 10 $3 000
8 $3.001 or above

3 Wt were yOul LR seroangg from |
employ ment Suring the sumvner of 13767
’ -

: s

: - .

1

7 How rreich were yOu sbie 10 spve from
what jyou esrned sn the symmer of 19767

r ) (3
Covv @ € 976t L ey ~~m'i‘~‘r-v Bow: At v e ac
w196 *\*(

[
- r

ERIC

Aruitoxt provided by Eic:

- . L4

30 yOu xDECT *3 De r5tad ¢ A exempD o for
1978 or 18777
L4
0 5 you recewve $60C o more o support from sour )
parer s o guardars = 1875 o 35 yons expec?
1o recene $600 or rmre . 1976 o 19777
-3

1 Wt g v crrent Sas weves )

' Freshman 4' 5 Graduate > protesuonst ,

2 Saphomore 6 1 anend spropretary ’ BN
v- 3 unor LTI TON that 30 D v

4 Seror v nOT Lge thewe rank s

HOw By CrROIL Units ae yOu CTemly o ryeng?
1 yOu are enrolied » 3 DIoOr etary ntit, Hior
wWhCh 308S Aot USe Credit sl erter the
e 5f houts per wwvo.. attend <lass .6

AN

How many months will yo, be anrolied at
s NSt hon Detween bty 1 *G76
and June 30 19772

Are you clagsifa a5 3 nON resOent Hrom a ditterert
sTate or rom outede the distret, for the Durpow
o4 DAy Fg tuteon angt feey? »

’

2 No ' ¢ -

3 Tres 308 ~ot 800y 10 ™y T tion . ¢
/

BOOKS AND SUPPLIES

'S How much do your books wupphes 51d reglired
COUre MMyl COS1 ‘Or & 18I isemester ¢ ’

Quarter ec :j t you are erwoiled in 3 propretary *
PEIUNON how Much will y Ou I08Nd betwhen
Aty 1. 1976, and Jurve 30, 1977 L7
107 - NTINUE ON THE 8AS
) ' PLEASE co~mvuka~ THE BAGK
-
13;
4
s’ ' .




Some of the following questions ask you 10 ndicate specific amounts
for various kinds of expendutures If you are marred enter the total
for yourssit your Spouse and your Ghiidren if any 1f you share your
expenes with someone other.than your spouse or children enter
only your own share of the expenses. .

’MAINTENANCE EXPENSES .

.

-

16 LHow many DEODIe are Jepencent Of you (Of YOour Spouse
i# marnea) for financial support? Be sure 3o include
your setf

]

17 Where are you Iving?

.,
1 Resgence hail

2. Campus-owned apg tment 6 Parents’ or relatves home
3 Private apartment of N 7 House which yOu are

nome (rented: R Jpurchasing 4
4. Rome in prvate nome 8 Qther

5 Coop

»

Trese twe 18 How much wmil Y zost

208s1C0S are
onty for thowe
who “ontract i
o rooem ang

poara *or a

erm o ionger

14 v o 3vSwer

rrese Ao ¢
Loseil 0T ueshion

.22

-

°  _——Doard between

y O for c20m 3 [ 3

Xty 1, 1976, and L E
Hne 30 19777 P
HOow TuCh 30es T IO

each month ‘or meais 0
B LR R o 's\ -I
¥Ouf TO0T 3D DONY !
anc ‘or sracks soffa etc -

Trewe two
BSOS are

O TUCh 3088t sosT
each manth ‘or room™

rort ROuSE DaY TenT s

orly tor oo
etc, ?

W DAy TOO0™ andt
Doaed separately

by ™e week of pd
ottt 0o et

L] r

How much 308 12D
each month 4o¢ ‘000 0
3T Suver ‘he'r * ciAOIng Meals o7 Ca DY
¥ X FAerec o~ areste,ram’
Juesnons 18413 —— ~

. 22 How mach 3¢ ¢ . oerd sach month for
Jtintes inciudhing teiephore?

-

TRAMSPORTATION EXPENSES

L3

Use the {ollowing responses for questons 23 24 and 25

4, Pubic trarooriatsn of
' shuttie bus

5 Other

1. Waik
2 Buycle
3 Caror Totorwcie

23, How dovagn trom your resdence 10 the campus?
- ¥ bt

24° 1f you hawe 2 job whike you are in school how 30
S you get 10 work ?

||

. 25. Wnat means of traneportation 4o you use 10 Jo most
of your shopping?

|

. » '

26. How far trom campus s the place where you lve
i i achool ? {Enter the number o mules.
1f you lrve on campus enger 0.)

"
Y
SOR—

27 How would yOou Gexcrib8your dsly tranIportaton needs?

1. Mcstlty 10 get from home to campus esch dey

2. Mostly 10 get from homs 10 work

3. Mostly 10 get from home to campus and 10 get 1o wosk
4, Mostty {or personsl and recrestion needs

.

E

.
where do you work during the schoo!

o

1. On<campus o
2. Otfeampus

3. | work both on-campus ang off-campus $
4 1 donot have a yob during the school year

How much 30 you pend fsch month for trans .
portation for all purposes (include car payment  §
985, o1l and nsurance f you use acar)?

)

v

These three 30 How bid s your car

. Questions are {enter age in years})?
oniy for those v, ,
who own 3 car ' -
it you 'do not 31, What are your monthily
Own 3 car, _car payments if your
skip 10 - car 5 tully pad'enter
queston 33, [ RN

. .

32. Whar do you pay for
car insurance $
each year?

{ . ¢ B ‘.“x ‘

™

‘

PERSONAL AND RECREATIONAL EXPENSE ’ *

33 De yo have neattn inaurance?

Yes mrough my parents ~dverage
Yes throsgh the institutior | attensg
Yég wrougn Ty eployer

Yes, put foay the 1012 2o5t mywtt
No 1 do not Fave haaitt insurance

NP -

. 1 you DAY FOf yOuT S health insueance
. wmatare your monthly preriurs? § $
- ’ - = %
How much 3K YU pend i~ The last
tweive months for medcal arc s
dertal carg’ -

How much d0 you 0end each month for
household uocies iscac g ampos
ew.) tasndoy Iry cearing 3nd H
entertanment fmoies dates 157
certs racords tapes etc.)? L

How Mmuch 00 vy SOend each yesr . $
sor clothingy

#
hY

I How much aq you pay sach month ¢
o re0ay loars 00 ot include car
DBy Ments Of 3uTomobiie irsurance}?

[

3B How much do you 0end sech month for
! chilg care {pabrysitter, CO-0D, nursery S
xchool etc J? .

TOTAL EXPENSES

3

40 How. much woukd you estimate that it
costs you 10 Irve 3nd 9O to schoo
¢ this year {be sure 10 include alf
‘ YOur expenses whether paid by g ou
YOUT-DErents, your spouse of s
covered by hnanm?i )’ -

41 How would yQu dexcribe your' standard of

frving whie you are going %0 school?
; 3. Good

e 2, Moderate | 4 Hgh

?DO'T!M QUESTIONS
Tovs
you have been asikad 1C answer 3ty a00LIoNal Questions u%e the boxes

Delow 10 record your retDones.
D ‘ D D
] Ty ’ - -
b4

1. Low “

& L 4
L4

’

«
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- Student® Financial Sté.tement )

{ Academic Year 1876-77

'

-

e ———————,—,—,— e

What is the SPS? '

The SFS 13 filed by students like you who are appiying for finan-
cial ad for the academic year 1976-77 You submit the SFS to the

« Callege Scholarship Service (€SS). an acuvity of the College En-

trance Exam:nation Board, vherg,u 1s analyzed The information

an accompanying analysis only to the recipients you designate -+
Thé SFS sssists post-high-school mstitutions and scholarship
programs mn evaluating your need for financial axd The decision
to award financial aid rests with the individual institutions and
programs which 1nform :tudcnugpudy whether or not they are
eligible for financial axd Some may request completion of a
separate financialeid application ~

‘ _Mhen do the student’s parents complete’

«

Q

ERIC’

Aruitoxt provided by Eic:

~

the parents’ section of the 8§FS? .

If you answer YES to ANY of SFS items 7. 8. or 9 for ANY of the
years, your parents MUST complete the parents’ section of the
SFS For purposes of responding to these questions. the word

“parents” refers to your mother or father or any person texcept
your spouse; who provides or did provide more than one-half of
your support.
BvenifyoumsverNOwclllhnelwmlforaﬂyean.d;e
mmtmnnmmdvplmwmqumnmnu’mfmuon
You should follow"any specific instructions you receive from the
nstitution or agency . .

When ' information 1s req .and your perents are
wmthepqmu' of the SFS should be
completed by the t (ard parent’s present spouse, if any) who
has for had y of you ¢ . ) ’

’
Accuracy of the SFS
In the nterest of equity and fairness, it is umportant that you
provide accurate snd complete information on the SFS Failure to
dommymrd:nmnqwhrﬁnnml'nd !

In order ta ensure that accurate data sfre reported on the SFS.
the CS8 may request authorzation to obtain an official copy of *
your {or your parents’) 1975 U,S income tax return from the
Internal Revenue Service Do not send any income tax returns to

/.

the CSS Any tax returns obtained by using the suthon®tion are
confidential and are not sent to the institutions and programs you
hst Some institutions and programs may request that you send a ~
copy of your (of your parents’) income tax return directly to them

_%. Before mailing the SFS

8 Check to be sure you have not left blank 1tems 19, 3043, and the
perental information. if applicable CSS wudl return the SFS of
these areas are not completed .

[ ] Sm&egsmlfandabhaveymumhq.xfw

@ Parents should sign the certification of 1tems 7, 8, and 9 n all
cases and cf parental data when provided

® Fold the SFS s that pages 2 and 3 are faclng out - ¢

® Be certan to enclose your check or money order, made payable
to the CSS, with the completed form If the SFS 1s submitted
without the correct fee. 1t will'be returned to you. Please do not
send cash. The processing fee 13 $3 75 for the first institutsion or
program listed in item 19 and $2.25 for each additiona) one.
Thus fee covers the coet of analyring the SPS and of sending a
copy of the SFS and the analyms W the institutsons and pro-
grams hsted . )

@ For your conve.ce.,mkeacopyofyo‘lir completed SFS to
keep for your records '

Mailing the SFS

Mail your compieted SFS to the CSS, Box 300. Berkeley. CA
94701 The SFS should be mailed at least one month before the
earhiest financial axd deadline and not aRer February 15. 1977

After filing the SFS

Changes 1n curcumstances If your family circumstances change
afler your SFS has been submitted. notify the institutions and
pfograms you listed to receive the SFS Do not notify the CSS
since 1t does not retain the SFS i
Designating another instutution or program If you later wash to
have an SFS sent o institutions or programs other than those you
onginatly listed, you must fully complete another SFS and submit
“1t to CSS with the proper fee

109 )

23

-y

COPYRIGHT £ 1972 1975 BY FOLI{‘S ENTRANCE EXAMINATION BOARD ALL RIGHTS RESERVED
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STUDENT'S FINANCIAL STATEMENT Check the box oact (o e cumberof estauuons and rograms

entared i niem 19 below and enciose the tes ndwcatesd

. Academic Year 1976-77 1@0s375 30 s825 w0 s1278
Use bisck or dark ink. Do NOT_use pencil 2000 aDsws0 60500
STUDENT'S SPOUSE'S) INFORMATION
A ’ 1 Owm l I ‘ 1T ’
1 STUDENT'S i I O N / .-
NAME | | 7 Jwonte] oav [ v |- ]
STUDENT S LAST NAM A STUDENT S FRSTNAME & w0 swt] SEX , | STUOEN'SOATEOS BT | omUOENT § SOCIAL SECURITY saubEr
” ! 3 . ssudentalU S otaen 4 St ity |
» sruoenrs. |1 | 1| El T TT T TR T T [P ommaiiczsmn,  fe Swdont normety ives
9 PERMANENT WUMBER STREET AND APARTMENT NUMBER ves 0y wo D2 O sione O wan parentis)
MAIUN(SSS I I } I T I ri’ r] T T I I ‘[ L I I ‘ { ! sporophiate wntar O wah hustang [ waen foommatels!
ADDRE i | b of wite p—
ciTy STATE 2 CODE e O wah chigren &D - #
S (Student's yesr :n college FOURTH dote of gr 6 Name of insttution student stiended
or post-high-school FRST secoko THIRD OR FFTH Pﬂ{‘ S ho- Gr-e 'PM n 197576 .
nStution dunng 197677\ O- O 2 O3 O« s
{Check only one bax )
Sadent 7 Drd or will student live with parents for 8 Was {or wil) student (be} hsted ss 8h exemption | 9 D or will student recerve $600 or more off
must snewer more Than two consecutive weeks during on parents US income tax return for financial sssistance from parents dunng .
sach of the follow- 19757 . 19767 19777 . 19757 19767 9777 19757 19767 19777
19 Judyione va 01 ves D01 ve D> ves 01 Hes 01 ves 01 Ys D1 ves O ves O
yoor no 02 no D2 wn D2 No 03 N D2 w02 no 2 No 02 N O2 )
10 Are both parests | 11 Manital Status M et atends 1o e by | 112 Totat number of 13 Yotal sz of suudent's 14 Totst number of members of '
{or s Quardan) m o beore < " exemptions ciaimed of household (include the household, ncluding the student | .
sePaated’ 1= Single ensed """'”‘""‘"“ﬂ\ . to be ciaimed on student s t named on this form, | named on this form to be in coliege
. —_ 2 T Marned 4 1875 U S income m dependent ot other post-high-schoo! ed 8
No L1 DateofMarrage > | tax return 1 | cmidren other !f_"! instrtutons at least haif.
ves 5 2 3 T Separated divorced widowed 1975 [ | dependents) 1 | e duung 197677 - 8
15 Enter st esght names NAME R | AGE | NAME - AGE § NAME AGE | NAME AGE | NAME | AGE -
~ and ages of chidren i '8 ; ;
gnfered in 12 9nd 13 ¢ R .
116 Student's (17 Spouses 18 Name of instrution spouse wit sttend guring 1976-77 | Year in ingituton N
~wsd  Occupstion Name . ) j Surmg 97677 |
~ . o
i Sruoent s Spouse —_ . !
i Empioyer Occupation Check here if fingncial 810 sppicant . ! i
¥ 7 ‘
15. Entar the compiote nemes addrosses of the institwiions and pregrams { STUDENT'S (AND SPOUSE'S) RESOURCES
( o respive tids form. Use 6‘-‘“ Hlstings. mnma\
Enter miormation n boxes onlv CALBDAR SUMMER -
NAME CTgn STATE IS JSE Oh Do not enter monthly smounts. e ) Achpessc T
= - ONTS ;
;{ 30 Students wages. Yatares tips etc (before hiicd 3 1 Mowng_|
- ! taxes and deductions} . . :
Do ~ct ~ciose s study for H
vou e mmﬂ k —p s $ $ i
. ' : TR Spouse s wages saiaries Lips etc - " ]
- i {betore axes 3nd deductions —————P| § s i3 i
. . O Other taxable income (temuze @ —pis s s po-
. . 33 ‘d;uﬂed QGross sncomeds] a
' ~— . {trom RS 1040 or 10404 for 1975 ———Pi§
s =
STUDENTS' 34 Fmancist assistance
{ ata'd ”g‘) EXPENSES j hon)srudem s mfems—} $ $ $
Enter wiormation ;n bones only. - W ’#‘ mn.e‘
enter monthly smounts J el | 4 35 Financial sssistance
Do not At 1 MONTRS MONTYS from spouse s parems———’ s s $
20 Stugent gty [! ook -
i_,pph”’l;.‘b;or:;"z:m‘ L’)’ & " @ Grants schoigrships educstionst losns
L — i e give source and dollar amount
21 Spouse s tution fees M - ., LB y 3 ‘
books and suppies _"’ s s tne onty. TR grants she arstps oars —pi § $ $
" Q2 Rem morigage of room : = ¥ou acTusly hiyre bren ampoe0
including utiinueé s s s 37 Socst securdty educationsd becefts —— i $ 3 $ ’
. 23 Fo0d or board and household supphes—P g s s "' 38 Veterans GI Bi# educationsi benefits — P! § s l's
: : . , .
: ; Orher nontaxable scome and !
24 Ciothing laundry and cleaning—————Pi ¢ s s @ o) o mm,_ s iy
. i 5,
3 - . N Y
@ Transporiation (Rem:ze in @ —Pig ‘ $ ] _4 . 8 TOTAL RESOURCES “
t {sum of ait incoma listed above) ———Pi$ - s S
‘® Medxcsi pnd dental (nemuze in @ )—-—-” A g ; . *
. + |
'®Cmomonh¢ﬂlow")'5nrbumm : 141 UsS mcomotu'pudonobepnd——’i $ * ($e ]
Romm.re ond grve OORN 3MOUNTS A —P $ $ k) : 42 FICA state and loca! . . . l:,
. : ncome and propenty taxes ————————P -
,@Othwnms(nmnnm@w—-” $. . s e 4 x e ~ - f
( ' T . 43 AVAILABLE RESOURCES ' i
29 TOTAL EXPENSES——————————Pi¢ s s < (Subtract 41 and 42 from 40 1 —————— P § > s i$ |
. ‘ 4 ~ 7 T “—
o IF AVAILABLE RESOURCES FOR CALENDAR YEAR 1975 ARE LESS THAN TOTAL EXPENSES EXPLAIN DISCREPANCY IN (1)
( ﬂm M SPOUSE'S) m w INDESTEDRESS L
. T oTaL asseTs ro:&“" PERCENT OF |
s b, MOEBT MM
i‘“ Home | owned or beng purchased M‘Ivl . .
) vEAR PURC HASE 7 Business or # if owned o, :
A PUBCHASED 9 e s 'P"‘"“ ) s s —a
@ Other rast estate (Describe 0 ? '——’ s [ ‘ . 48 Cash savings and checking accounts as of June ! 1976 ————P ¢
. _: [
investments (stockd bonds and mher utites! Other 3 OUTSIBNAING (Do not ' uBe Bry Sebrs srimsd abry
@ (Remize and geve ollar amouNts N ﬁj.; s s | \) Ser ngraMcng Memge S DupORe 873 g ve 3 b ety A —’ $ .
- . i10 .

- t

ERIC

v *
Full Tt Provided by ERIC. v




\ - PARENTS’ INFORMATION )
FATHER, ﬁgrumsn, OR MALE GUARDIAN MOTHER, STEPMOTHER, OR FEMALE GUARDIAN
50 Name % N Y ' r . [ age 51 Name B
Home address . 2ip Code Home address Zip Coce

Otcupation SS e Occupstion \ ss ¢
52 Parents current 1™ — ! —— iy
T martal status — Marned 3 T Diwvorced 5 — Father iving mother decensed

(Check onty ene box ) 2 _ Separsted 4’ ' Mother living father deceased 6 _ Other (i you choctgd Other explain in @ )

53 Enter total number of exemptions claimed or 1o be | 54 Enter wotal sze of parents '*.ehold {include the | i Enter number of members of parents house
clssmed on parents 1975 U S income tax return (Do . student /f WG 13 8 member of the housenold-parents ' hold including the student named on this '

not leave blank Enter 0 +f you dtd notor witi notfiie . other dependent chiidren, other dependents Do ————— form 10 be in coliege or other post-high schoo!

21975U S income tax return | 1975 no1 ieave blank and do not epter zero, educatiopal snstdutions a1 least hatf-ime during !
- st ail children by name in @ t 1976-77 (Do pot ieave blank and

Have you filed your 1975 U S — — i H stugent applhicant 13 net included bacause he 13 — i do not enter zero } ;

nNCOMe tax return’? N Yes it No: .2 no longer s member gt your househsid check here t 1976-77 ¢

L e

mmmmm RS rmmmm \

Enter annusl smounts ; boxes only [ rr_stunr»_(;f “Emter mformenon if boxes only
s 1978 : .
@ Tlltbh ncome Wore seductions ; t - 2 64 Home :f owned or being purchased —— m VALUE. ~
A V¥ages ssisries tips, and other compensation L ; vear > st |
Father stepfather or maie guardiar ——————P,§ x SoReNASED 5 mme“.‘ —b‘ $ )

X
Mother stepmother or female guardiar ——— § i €5 Other real estate (Descride in @ s

. ¢ ' investments (Stocks bonds and oth urmes )
B Dividends —p.$ itemige and grve dolar smounts 1n ;

J
]
S
¥

7

-

C Interest income —»$ - _i ' &7 Cash savings and checking sccounts
D Taxable income other than ;uoes Gividends pnd ' @ (Bn.mn'eu or f, f owned (Compiete A. B and C below |
) . Describe in ! R
iterest (Remuze and give doilar amounts o J s L T ) st or farin
@ Adyustents 10 Income such 38 sk pay . -
he perses etc [Remue and grve Goliar amourts r—} $

1

8 Tota! indedtedness of bus:ness or farm
@ Nontaxsbie ircome = N .
&, Social securty benefits -~ s C Percent of ownership of business or farm ——————————P-
8 Other nontaxabte income | @ Other debts outstanging ‘Do not inciude any

chiid suppont veterans bene ’m ——bs . Oedts entered above See instructions Re

m
state purpose #nd grve doilpr amounts n ’ﬁ —),

Medical and cents! expenses not covered by

insurance |See instAuctions . , ' (79 PARENTS' ADDITIONAL INFORMATION

temize andgrvedoﬂarmnu 0 1 —Ps : Provide below iwh pthon for ofl child you emtered it §4.
@ Casuatty o thett iossies! {See instructions g - D Weme Fesitster | orear

Rternize and grve doilar ameunts in @ —_—Ps a S :,:’::'«: :?;‘57

- : E . SAME AS TEM %
‘ @ RS nemrzed deductions (See instructions . ———— - § i /

62 US income tax pad {See :nstructions )
Do not incide any ax overpad —D $
@ Other Unusual expenses iSee nstrucuons ' -, — e TN
femize and give doliar amounts in @ —>s s E YO REES MDD ChAL SPALE USE 79

@ Uumnm!cmummwmvmdmm
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A
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Student’s{and Spouse’'s) Information

L4 e .

4t 15 1mportant that you complete all items on the SFS according to the following instructions This will help avoid delays in processing
s Please type or print ill entries 1n black or dark ink, do not use a pencil
8 Enter earh response 1n the proper area. Do not make entries outside boxes or enter more than one set of figures 1n a box
s Enter amounts 1n doilars, omit cents Do not use comma3 between dollar values For example. |fwages salarses tips. etc

are $1.432 78, enter ! 31432} “y

s Do not leave dollar items blank Enter £zera (0 where appropriate Do not use words such as unknoun

“none.” or “same "~

If the actual amounts arp.1ot available or.if you have not filed your 1975 U S income tax return. provide your best °

estimates Use

N L4

.

ITEM 1: Be sure to mclude your date of birth and social security number

> Student’s (and Spouse’'s} Expenses

m»lfmhmdmrethanouzmmmmnmw.domtmahany
cnbymﬂcm?OforlQ?SJZL

TTEMS 22 and 23: Ifyoupuyacombmedroomandboardfee esumate
"lhg value of each Do not snter a combined amount

ITEM @ Enter all expenses associated with transportation — for
example, payments. upkeep. insurance, and bus fare — and
itemrae in

ITEM 8 Enter all medical and dental expenses not covered by
msurance [temize 1

JTEM @) : Casualty or theft lossieh ) should be the ‘amount entered
onyour 1975 return. Schedule A or the sum of the amount of each loss
not covered by insurarnce. due to theft or property loss or damage by
fire, storm, car accident. shipwreck, etc , mifius $100 from the ambunt
of each loss

.

ITER 9 : Enter the total of other expenses ot previously lmeé{md '

exciusive of taxes, such as child care, debt repayment. m:-y fur-
nishings, recrestion. dependent children's taition at feecharging
elementary and secondary schools, life insurance. chx]d support or
alimony pasd, and personal expenau Itemize 1n @

-

Student’s {and Spouse's) Resources

ITEM @ Enter all taxable mcome not previously reported. such as
dividends, mterest, ahmony received, estate or trust income. business
or farm profit, rental or property income, appreciation or capital gains.

" penswms, annuities. and endowments hemmm @

l‘:lfyonmw;ndyoumdyourspomeﬁlednpanwly
mmlhemofyow.&unedpo-mma Ifyouhaveyettoﬁlea
return for 1975 but plan to do so0, enmt.heunoumtobelmedu
adjusted gross mcome(s)
ITEMS 37 and 38: Enter only the social secunty or Veterans Educa-
t:m}llA.ﬂanee—Gl Biil or War Orphan and Widow's Education
mmhneﬁumnedmyoumor'ﬂlben
nnde’ptdnnngw’ls-ﬂ

ITEM @.Enwnﬂothermnuubhmcomlndbeneﬁtlmhu

welfare, child support. social secunity (noneducational benefita). gifts,
mheritances, allotments. or aud from friends or relatives Also include
any benefits from Vocational Rehabilitation, Manpower Development.
and other smmilar types of asmstance programs [temize m
ITEM 41: For 1975, enter amount from the "income tax” line of your
1975 return. Enter a zero (0) if no tax was or will be paud

\
Student's (and Spouse’'s) Assets and Indebtedness
ITEMS 44 and @ If home or ofther real estate 1s part of a business
orhm.entcrnmm(())nndmcl-denfmm“ If other real estate 1s
mcotne-producing. inciude the net income received in 32
ITEM @ Donotmdndeedmmndoreommrdebubrwy
umwdebunlmdyluud Inclufle debts outstanding from 1974
or such )s medical and dental expgnses, funeral expenses. and
living because of & prolonged 1liness or unemployment

21033 — LUISPINO0 — 2183777 Printed in UK A g

toexpiam all circled items.and any unusual family circumstances

Parents' Information

ITEM @ For 1975, refer to the appropriate line of your 1975 US
income tax return. Form 1040 or #40A Report separate wages or
salanjes for each working parent If actual amounts for 1975 are not
available and 1f you have not filed your 1975 US income tax return,
g1ve your best estimate If tie amounts entered for 1976 are lower by
$2,000 or more than those given for 1975, explainin If youown a
business or fArm, be gertain to include the net profit (sole ownership)
or ordinary income (partnership) 1n 56D

ITEM @ For 1975. enter amount from the “adjustments to income”

lme of your 1975 U S income tax return

ITEM . Enter the total annual amount of social security .re-
cerved for all members of the family Be sure to include the student’s social

secunt) benefits if you have answered YES+o any of tems 7. 8, 0r 9 |

ITEM (88B): Enter the total annusl amount of veterans benefits
¢ received for all members of thé family except those received for the
student or for other family members whe are now or will be in college
or post-high-schoo! education during 1976-77 Veterans benefits to be
recerved by the student should be entered 1n 38 Also, enter welfare,

unemployment compensaton. chuld support received, mulitary subsist- ~
ence and quarters allowances allotments. gifts. inhevitances be- .

quests.“aid from frends and relatives, and other nontaxable income
such as free housing, food..and services ¢ -
JTEM @ For 1975, enter the sum of the med)cmennddrug! and
“other medical and dental expenses™ lines of your 1975 return.
Schedule A If you took & standard deduction or did not file @ return.
enter the actual amount bf your total medical and dental not
covered by insurance Do pot enter the cost of your medical and dental
insurance
ITEM @ For 1975. enter amount from the “casualty or theft loss”
line of your 1975 return, Schedule A. vaoutookastanda.n‘.lded\tmn
or did not file a return. determine the amount of each loss not covered
by msuragce. due to theft or property loss or damage by fire, storm, car

° . accdent, shipwreck. ete, subtract $100 from the amount of each loes,

total the net amount of each such loss and enter the sum.

ITEM @) : Por 1875. enter amount from the “total geductions” Ine of
your 1975 return, Schedule A. If you took a standard deddrtion or did
not file & return, enter & zeto (0)

ITEM 82: For 1975, enter amount from the “mcome tax” hine of your
1975 return. Enter a zero (0} when no tax was paid

mn(@ Inclndeotherwchunumalexpenm(x!notenwndmﬂ)
‘as payments for alimony, chuld gupport, termite coptrol, nursing hotne
care, funerals, legal fees, and water, m'eet,nndmamnu
Gostallation only).

Parents’ Assets and Indebtedness
64 and @ lfhomeorothernalmteup‘nohbunwn
epter a zerv {0) and include the value 1n 88 If other real estate
18 tncome-producing, ln‘ude the net mcome 1n 36D
ITEM @ Do not lnclbde any expenses for 1975 already entered 1n
5083 or any debt entered above Include only debt catstanding from
1974 or before Include much debts as past medxcal and denta] expenses,
remaining busipess 1 if business dmolved funeral ex-
penses. legal fees, educational 1pdebtedness for parenta’ education,
unreimbursed Job-related moving expenses. natural disasters not

covered by msurance, hens, and living expenses if bumness failure.

prolonged iliness. or unemployment have depleted absets and forced
indebtedness Do not include any other type of debt outstanding
112

135

-




¥
]

EXCERPTED FROM:

BEMIDJI STATE UNIVERSITY

'1976-'7éz FINANCIAL AID APPLICATION

SUBMIT A COMPLETE BUDGET OF EXPENSES WITH YOUR APPLICATION

1. 1If approgriate, you may use the Sample 9-Month Budget below which is based upon costs
of a Freshmen resideat undergraduate student residing in a double room in the Residence

- » Hall, Budgets abovefthe $2500 maximmm require detailed documentation, Commuter and
Upperclassmpn bud are normally less.

2, Married.or IndependeAtMtudents are to complete the Independent Student Budget Form. .

A SOTA STATE UNIVERSITY BOARD,
AFTER YOUR APPLICATION IS SUBMITTED, APPROPRIATE ADJUSTMENTS WILL BE MADE ON YOUR
BUDGET BY THE FINANCIAL AIDS OFFICE, PROVIDING FUNDS ARE AVAILABLE TO DO SO.

hal 2

N o 11ss FALL ' |WINTER | SPRING
Approximgte Number of Weeks: 5 1) 11 11

’

A Y

Quarter Houx Credits per Term: @

Tuition & Pees ' R
Tuition' Resident Qtr. Hr., . -$ 9.25
Non-resident Qtr, Hr.-$18.56
Required Pees pegr,Qtr,-5$40,00
New Student osit-$20,00

~—— (Entering Qtr,.only)

r

A Books '&"Supplies.

locn“&lboard Estimated (Double room in
residence hall) b .

Personal, Clothing' ry, Recreation,
Health Care 3

-

Travel (One rgnd trip only unless
commuting) +

TOTAL ESTIMATED inszs ) ' f




.

-

Q

-

RIC

L

TRANSPORTATION

L 3

INDEPENDENT STUDENT BUDGET

FINANCIAL AIDS OFFICE Neme : .
Bemidji Stats University—" : . - PR

DIRECTIONS:

Date

.

R s ; >
Submit a budget listing expenses for each quarter you-will be attending school. A

tota

1

family budget is required inciuding all expenses of spoyse and dependent childres.

If you

are receiving AFDC or Welfare, list only school related costs.

~N

Approx. Number of Jionths

11SS
1.3

FALL
3

WINTER
3

¢

SPRING.
3

1SS

TOTAL
12 -

TuTtION & FEES

()

BOOKS & SUPPLIES

(8) .

RENT

ELECTRICITY

HEAT

PHONE

GROCERIES OR FOOD STAMPS

L]

TOTAL BOARD & ROOM

»

CLOTHING _
Student™ ,
Spouse & Children
Laundry

-

JM;"R

[

INSURANRCE
Hospitalization
Life Insurance

-

MEDICAL
Medication
Doctor & Dentist .

MISCELLAMEOUS PERSONAL
Babysitter
Recreatioh & Groowing
JList other paymeats or
obligations *

TOTAL PERSOMAL EXPENSES

s

(D)

S OR TAXI
MOTOR VEHICLE

)

Payments
Operation
- & Iasursnce

Mainteaance

AL TRANSPORTATION

TOTAL EXPENSES

"

P

* Enter TOTAL on Page 2,

item 32 of the BSU Financial'Aid Application,

114

134
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@3 Institutional Data Sheet (IDS)

One o more of your chosen nstitubions have requested that you complete this . iy
insttutional Data Sheet (IDS) and mail it directly fo the instubon DO NOT SEND MARRIED STUDENTS (OR SINGLE WITH DEPENDENTS)

THIS 1DS°T0 ACT. (e ot dopondont chttme:__ gl | 11 [ ]

M you recemved this IDS in the same envelope with your Student Financial A ~ Seowse’s Name 5"“——— -
+  Report {SFAR) from ACT, determine which tnstitutions have requested thrs IDS by Address (f dffersnt rom yours)
i looking at the “Reports Sent o™ secbon of your SFAR The words “"REQUIRES | e
INSTITUTIONAL DATA SHEET™ apgear next to each such instrtudon’s name and = — = Phone = .
code number Send one completed 1DS to each institubon requirng it Note that Spause’s sccupsbon___ ‘ - — .
your responses to several ilems (such as 4, 6,21, 22md30)maydmaforw:n N — A{,‘.s
msttubon 10 whch yoo send an IDS - o7 Spouse's employes -~ —
. . Dae ot / - Present monthly
NOT Stlomesweﬂmmncnl Axd Report (SFAR) T0 THE INSTITUTION See Employment oSS g $
: AR s
mesoecnlnstmcuombrmes on its reverse sigE S . y gross eafngs ot tane sward will be used §
SEND THE IDS TO THE INSTITUTION, NOT 10 ACT i , W spouse be » duang 197778’ . DYes Ome '
) — H yes. s
wie ¥ xies ¢ olag
APPLICANT INFORMATION Wik spouse spply for fnance! ad durng 1977787 DYes ONo . *
M/ Mas/Ws o = on PARENTAL INFORMATION
Socil Secumty number - ROTE The followmg BUST be completed by ALL APPLICANTS
’ 4 Father/$
, Suth &a _ ” - _ ; 14 Father ”w — =
4), Iumtnhtm ;
mn:.-::.# — - (crcle one )mw—xwmw _
Lad ’m T . 0 ton 7€ e werore Y
r¢ =0t wprory . - {or prevous A rebred; —
§ Permanont . : "
home sdéress : : Emplorer— : - -
el ) Co e 15 Wsther/Stapmother ’
7 = EE e = -
. relatve - .
=== (C”tk one ) ';5’!5‘:—‘&"&‘ oA _ b -
() o wll you be Iwmg durmg the period of reguesd a? - - '
1 O 0n campus 2 OWth perents/uardan 15309 campus toa Seel eare
ff you will jve -nth mmzs/amd-n or oft campus enter round tnp mieage-io (°f prevous A rebred; Mo of Yra
) camous Employer.__ — -
1) AvyuatS ctze? 10 Yes T No?
2-:0 CW! both m"’ﬂw form 51 o 70‘"' 1 4 8 se0g + war r5 10510 (APPLICANT) ACADEMIC INFORMATION |
/
$) Race or tthax posp (Tha miormatoh 13 opbona) 16 Her | patestad from
: T Black/Atro-Amencan 17 Year praduated from hgh schoo!
2 0 Wiie/Cavcasan-Amercan - B [ O™ Year you recerved Righ schoo! equmvalent
30 Asan/Onental-Amencan : 60 Class LEVEL Z En.’g!reshmn = Coftrnung frestman
o ¢ O Amencan indan/Natwe Amercan—tnbe & agency - 1977-8 — - . —
s O Spensh Sumamed Chicano Mercan Amercan Hupanc ;;':f'“ o CSer C"or O¥ ;.,um'
' 6 O Ower—please spectty I : 5 (ontnung stdent ™ st ton .
- - A 3 5 Former student ¢f the wsttybon
3 A you sow smpioyed? =t 0N ¢ S New transier fom angther pstitybon
1t YES " will your goss meome be the same Surnl the perod 3 15 desired? ’ :
i .Oms  1Cm | 19 Cotegr mapor : .
* WiCyou need 2 pb whie n colege’  OYes Mo : Casver choice -
, zoun sl educations! sullitutions beyond high school you have attended
.lomm'ﬂbmthuarumumn(checkfcolbge-ortsﬁny, dmg 1 attandance) gd credt sermed
Emppyer . MM' tse of e S i sous e tew e
. R G _ J /‘\- :&.:s f o " et Jod
~ ﬁ . ] ‘ ’
. o e ) ) ]
. . (Also see om 27 + - =
‘ 11 Spetwi shiMs or aptrtedes you possass (typng clercal dalg processng efc ) ’
- * . <2D mmnup:mom s yoo classrfind by the mstriation which will recerpe b~ .
’ - 3 St resdent” 3 Outof s student? T No Zussfator et ’
’
u”":;‘"""”“" — r—— :,m“ 72 When do you expact to praduste from thrs mstitution? Moo
- A\ 7H \
) Lo ¥ et l
i i - 115 ) 3 -
Q . Py .
ERIC - . 135 | =
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FINMCI&[ INFORMATION

.

nlbummﬁhlu’munmhfmmmtﬂ T

-~

@ hﬁaumummwummmmnuw
&-u session Fal om 19 Spm(bnl 19_ 1DY¢s 20N * . i
Y219 2nd 19 Waer tenn 19__ ) . .
Oted wrm {storting dote). m&m’& s
l!.,mnmn.uw(dwkhm(s)ﬁhmld’ldewd)
mmum mtumma) . -
— Gramt <. Long-erm ioen hnmm L / ’::.:_'M"A"L*? ; hd - :
- - T wond wmgged st svvdabie for schowi ] ;
— Actty Scheiarshp (Rame LD < tommg vhie o xves ucheis Colage Bt Shey) s L
— Other (specrly) - = s
3 m 3-
29 Is s apphcation besed on finsac! Meed? et Soce s
1 O Yes (If “YES." 2 Fogpdy Financal Salement must be submwtieg 10 ACT) :_‘._:"’"“!"'""‘ :
2 O Mo, consader me oy for aed Aot besed on fienc wi eed (no FFS aseessary) e X s
. Socorty i
. : Somamy N 3
Am you currestly. or will you be. reteivmg sstutince from asy of the bho’-h-uj i} - s .
- - ' ’!'-a-.»'—
1 O Bureau of indun Afars 2 O Neghborhood Youth Carp
3 O Upwprd-Bownd 40 Magrant Opporiondy Progas 503 Talent Search .t ‘
. P
¢ OBE0G 705w Schotrshp Agency s ' .
30 Expemses for . months T wn L
e - orTamey
mummﬁ" /—.-- , : ,
Lint flasaciel sid you hove pevviously roceived - L .ot e :_:___ R
henll B 2 ook one mpeten s 3 Q,
Susc Loucotns Gpporonsy Gt — L Oubeg, a0 mdy 5 '
Notoms! Sufomm/Bouct Sutuat hass . P——— ' h
Supp. Cducatons Gppurtmnty Cou P < oo oy s :
Ohp ot oty s X Tcomperteg Ao ment-p dimet o 2 et .
Fotondy mpmd Sadest Loe ./ " * s 29 matent Sesent DUt cumuiny wpeses
Shoamg Sadunt Sci A Y g mteng (I $
o r— N Sl ‘ s s .
Sy , R pove; s $
Huth Pdsmne Losn/Snet . 7 H ] i
v - ~7
P ”glﬁcmc ucss PR
umuwmmmmmu-mtmm strongth, expisin here. m_uy“mtw"lw
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. ¥
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. y =
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- AUTHORIZATION o SIGNATURES
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« ststement 5 correct and complete ﬂemmmmw,ur\q
4 sdcatad ket ot o verdy 4. We aiso agres % reiesse Ccopees of our US or e pwe——
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’ _ APPENDIX A

BUDGETING FEDERAL STUDENT FINANCIAL AID DOLLARS

A0l. INTRODUCTION

The observations presented in this appencix assume that 'budgeting” has both
. \, .
N\
Lirmting and distrrtbuting implicationss Although the phrase ‘Iederal stydent

financial aid dollars”™ can ref.er to a large number of stucent a:c programs in

- Al - 5 . * -
whose funding and regulation the federal government i1s <irectly or indirectly

involved, the focus here will be on the three campus-tased programs’

(Natlonal Direct Student Loan, Supplemental Educational Opportunity Grant

- W
and College work-Study)‘anc the Basic Educational Opportunity Grant Program.

‘ Because limits are currently a matter of some 1interest within the financial aid
comrunity, the first section of these comments offers a review of several

. possible motives for imiting federal student aid dollars and the wisdom or

justice of each. The second section deals with the means by which limits can

be imposed. The last section deals with the distribution implications of bud-
’ . .

geting federal student aid and advocates a specific means by which distribu-

tion ought to be accomplished.

. Discussion of these questions js-impossible without touching on some matters

of deep and long-standing concern and controversy in the financial aid com-

} munity. The assumption underlying the comments 1n this appendix 1s that aH

N 5
. .

o ' 118
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Section A0l (Cont.) & A02

parties to these concerns are honorable and competent individuals who care

-deeply about a fair distribution of student aid. Much that is said here may

4
rd

be at odds with past or present federal policy, but none of it should reflect

on the competence or concern of individuals.

J A02. POSSIBLE MOTIVES FOR LIMITING FEDERAL
STUDENT AID FUNDING

[}

-

3

There are several seemingly attractive reasons for limiting the federal fund-
4
ing of individual aid packages or institutional funding, but all of thém should

be rejected. One argument for raboning 1s that 1t would curtail abuse of

[ 4
feceral aid by financial a:d officers. , ~~ example would be the aid officer

£
who, with federal dollars, distributes aid based entirely on students’ percep-

tons of theirgstudent expense budgets. Assumiing that this practice repre-

-r

sents an abuse of federal funds, l:mitng the availability of federal dollars

would himit the potential for abuse. As w1ll be explained below, limiting fed-

eral funds i1n packaging or insututional :'undmg-}ho,uld be rejected as a ._._

proper mechanism for mitigating this abuse. -

s

Another possible reason . for settng limits could*be to 1’ify a more Limited
’

national app?pnanon of federal dollars since, at the obutset, Teteral appro-

priatians are currently insufficient. Limts on student or institutional
.

funding would bring “legitimate” federal expenditures into line with avail-

able federal funds or could be used as a ratonale for phasing out specific
Pt
programs on which the himitation 1s imposed. However, hmiting funds in

order to demonstrate smaller institutional and national needs 15 a perv n
. : BAPS

-

119
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Section A02 (Cont.) & A03

of the more legxtm;ate goal of demonstrating such needs as accurately and

persuasively as possible. not only to,z{sure‘the eqiutable‘distrxﬁuﬁbn of

’

himited funds, but also to achieve the larger goal of justfying requests for

truly adeguate Congressional appropriations.

A third posstble reason for setting plirmts might be to avo:d or minimize

inequities that currently exist from®institution to institution because of

varying degrees of sophistication among finaghal a:d officers, because of

varying lengths of :nstitutional parhicipation yh the campus-based federal aid
o ;

programs, because ol varying institutional comm:tments to f:nancial aid ver-

sus other institutional needs and because of inconsistencies :n parel

judgments from region to region. A fourth possible reason, allied to the

»
. = -

third, 1s the use of imits as a replacement for the current means by which
approvecd levels of institutional campus-basec fundirng are established, the
federal funds application. These last reasons represent the soundest argu-

ments for imposing limits; but the remaiming and critical question 1s kow the

limits should be imposed, or even whether hmn.s\ 1n the arbitrary sense,

are justified at all.

A03. METHODS OF IMPOSING LIMITATIONS

One way to set hmits, assuming limits are desirable, 1s to set fixed percen-

tages or dollar limits on the federal aid component 1n each mdxvde{I,

. '3 .
student's financial aid package. However, for several compelling reasons,

.
.

setting liaits on the federal component 1n individual packages 1s entirely

mnappropriate. To establish percenwage hmts wo/éld discriminate severely

120144

‘
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) Section A03 (Cont.)
/ . against students at institutions whose sole sourte of funding 1s federal aid
-t . collars. To establish dollar limits would discriminate against students at

B - .' J _ .
high-cost institutions whose students frequently have high levels of need.:

* Moreover, explicit hmits are already established in the student elig

11ty |

‘provisions of each of the major federal.aid programs; to superimpose further

-

himits would be a serious violation of both the lettér and the spirit of existing

legislanon. It should also be kept in mind that setting national limits on the

!
federal component in individual aid packages could interfere legally and

4 LY ) - 1 . L 4
pol:uically with the developing federal-state partnersrip :n the distribution

gl student aid dollars, as currently exemplified by the State Student ) :
Incentive Grant Program. -
-

S - oy - 5
In additon, implicit imits also currently exist which mit need and, by

implication, the expenditure of federal dollars to satsfy that neé’. An

P 4

example 1s the regulatons which stpulate benchmarks controlling the calcu-

lation of parental contributions Another example lies in the potential con- 4
- ’

straints which the Office of Ecucation might impose on student expense

budgets. Starndardization of this sort, especially wher developed in concert

with practicing financiai aid officers, serves as a means of 1mposin legit-
g g

mate limits on all financial aid expenditures, including federal expenditures.

Individual package himits, as a way of distributing insufficient dollars, do

]

have the attractiveness of administranve simplicity. However, as indicated

. above, tie acttial impositon-of such fimits would distort Congressionally-

L]
~
- ‘

mandated himits and would create profound disruptions for students at many
% ‘ = i

Institutions. 1:21 *
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[

Another problem that results from artificially imposed limits on the federal
‘component 1n indx)idual aid packages is that trué needs are masked, espe-

. s

/ cially for th~e ;gl'expenenced aid officer and the Céongreésman concerned with
many other 1ssues besides student aid. The aid officer and the Congressman
may both be deceived mto‘concludmg that, soméhow, these limits are a-way
of demonstrating realistic individual, 1istitutional and national aggregate

needs, when in fact they, may bear no rélation whatever to reahstic needs.

2

*

: 3
Finally, to impose such limits implies that non-federal aid dollars are, or »

L4

should be, }spem before federal dollars. This position fails to reflect the
t
L

often-declared intention of Congress to provide, through federal finangial

aid dollars, a primary méans of access and choice to Americans seeking a

-

- postseconéary edﬁégnon. This 1s 1illustrated zimo.st specifically n the “"thresh-
. old level” provisions of current federal l‘eglsiatx?ns. |
] hd ’
AD4. DISTﬁIBL’TlON IMPLICATIONS OF BUDGETING
FEDERAL STUDENT AID FUNDS
Assuming the validity of the discussion of this p<'>mt--that\ limits to the federal
component m’xlndwidual financial aid paclages are i1nappropriate--a way
must stall h‘>e found to distribute equitably the avaxlable‘ federal funds. More- >~
- “over, indivndugl packaging 1s inevitably influenced on every campus by the
. . institutional federai funds whick; each financial aid officer has at his disposal.

Therefore, the goal of equity in individual packaging can be achieved only if,
" at the institutional level, federal student aid dollars are distributed 1n the

- : fairest possible manner. Itis impcssible, then, % address the problem
122 ) - J
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-

i of the federal role in individual aid packages without also addressing
\
y - thé problems of the federal role and mechanism for distribut',_of student

-t !

e aid fund dnz’gt.i\tutions.ﬁ o - -
ve. e AL , -
- dach state, the specifit method by which these funds a’re distri-l;\lfed

PR
. v L7shafitd-be essentially the system presently in use, with some critical modi-
L A i "

. . W e o=
s "'ﬁ/c

T _
ﬂiorf‘s. If modified, the present system has the potential for compelling
3 .

: .- . .
instipb’;r\;s to demonstrate aggregate needs in a clear and straightforward _
- - A * ., - »
- sy - -

- : o2
A N 7 pa 7 The financial aid community long has accepted as an article of

-

faith that costs minus resources equals needs. To ignore this equation 1s to

e pr d that equity can be achieved by'automatically perpetuating present
cedy e o]

- '% , ‘fund,ing\‘l'evels,.o'r; by the imposition of arbitrary limits on either individual
.‘ N : .
.. % aid packages or aggregate institutional funding. Devices like thes€ are anqe_

- . »

- . .

unfortunate evasion of the necessarily difficult and critical task of examining N
the real needs of students at each institution. Determining need is not an - ‘ -
exact science; at best, it is a difficult and imperfect art. Progress has ,

been made, however; and further progress can be made toward the end of

achieving something approximating greater equity than currently exists.

Nevertheless, 1t is true that the present apf)lica'non process, notwithstanding

the indispensable virtue of its logic, contains serious deficiencies. Student
s
expense budgets, family contributions and resources are estimated 1n a man-

v

ner that is far too unreliable. Projections of total enrollments and the num-

bers of students having need are often fast and loose. Panel actions are, at -

- 1244y
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best, inconsistent from region to region. These deﬁc}encies are serious,

but the important point is that they are not beyond repair.

Studenf expense budgets and fa_mily con&ipuﬁons can be st;ndardiied to a
greater and l$giﬁxﬁate extent. ~No bettg,‘example of the practicalit.y of thisy
hope can b‘evfc’aund than in the deliberations of the National Student Expense
Budget Conference. The estimation of aggregate resources ;:an i)e refined

sev-eral‘ways. Resources whose existence cannot be verified--e.g., off-

IA..’ ‘campus earnings--could perhaps be standardized and imputed. The exami-
o [ 4 + -
nation of resources could further consider the pessibility that different kinds

*

h of resources ;hould be weighted 1n different ways. -

o’ > - .

These changes shouid be accompamedkby the imposition of more stringent
standards of enrollment and needy st%r;jecﬁqné at each institution.
Ddcumentation should be available 1n a specified format, and an examinat;on
of t}.us document should-be a part of every érogram réview and ﬁudit. These
more stringent documenting standards, combined with a greater reliance on
standardized cost and family contribution data, may not eliminate er{ﬁrely

the aid officer who practices grantsmanship through the subtleties of exag-

—
~

gerated claims; but these changes will make itymuch more difficult for such an

aid administrator to continue such practice. Also these changes may permit
less”reliapce on the unavoidable-vagaries and inconsistencies of the present
-

panel approval process, although a role for panel judgments should clearly

-

‘ remain 3 pa.ri of the process. Finally, these changes would encourage a
v 1
‘124 ® S
. 1 4 O . - B

s



N : ’
a complete and timely disclosure to the financial aid community of the entire

“

. panel mechanism, inclpding instructions to panelists, 1n advance of panel

-~ - - - _deliberations. ¢

Another aspect of the problem of eguitably distributing aviilable federal

funds is the state allotment formulae, the means by which funds. from the

- campus-bas€éd programs are distributed among the states. The Office of

&

Education shquld carefully examine the effects of the st.'ate allotment formulae -

upon the distribution of federal student aid funds and, 1f warranted'by such

I3 .
. o ..
- examiration, should recommend alternatives to the Congress:

- A05. SUMMARY

In summary, the best available mechanism for distribution of federal student
- " aid dollars 1s something resembling the présent long-form application, with

changes of the sort suggested above. These cha,nges should be considered

as pari'of any long-range study of the federal.role in student financial aid. °

-

If these changes are accompanied by an examination of the state-allotment

formulae, the financial aid profession will not only have taken a long step

-

toward achieving a more equitable distribution of federal funds put will also

"have established a firm basis for requesting funds that truly meet aggreg#te

- -

- -

needs which are convincingly demonstrated.

/
e

. ' '125149’
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-A06. AINORITY REPORT

» [ 4

‘The National Student Expense Budget Conference recognized a minority report
from the committee working on the subject of this appendix. Specifically, the

.
o\

minority report extended and amplified the statement, “The examination of
- w -
. . : .

rgsou}'ces could further consider the possibility that different kinds of

resopfces should be weighted in different ways', " (Supwa, p. 124), by. empha-

o

si1zing the importance of this possibility relative to budgeting federgl student

financial aid dollars. The minority group held, with no serious reservation
. o > .
by the total working committee, that each insttytional "resource,” however

y 7/
hard or soft, results (under the present Tri-partite application process) 1n
a dollar-for-dollar reduction 1n that institution's theoretical need for National

Direct Student Loan, Supplemental Educational Opportunity Grant and College

.

Work-Study dollars. An example of res.o_urk:es which the minority group

: -
believes to be "soft” 1s that some golleges, with a strong.-commitment to

financial aid versus other institutional priorities, make up part of their short-

-~

age of financial aid furMs by appropriann.g__unrestricted ingtitutional funds
\, . K

~
[ L 4

and student fees for financial aid expenditures. " Often this is done even

’
‘ .

“though the institution is operafing at a deficit. This "resource” should not

be considered as though it were as helpful to the institution as hard scholar-
. ) -

ship dollars, such as Basic Educational Opportunity Grants, state scholar-

‘ ships or ‘insntutiona.lly endowed scholarship income. Another example is the

fact that many G\uaranteed Student Loans (and there will be many more in the

future under the new $25,000 adjusted family income rule) are obtained by

126 150
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- families 1n place of parental'contré’but‘lons. To fully count all Guaranteed

Section A06 (Cont.)

Studént Loans as institutional resources not only penalizes institutions which

‘are d_e'dxcaté‘d to somehow meeting the demonstrated need of -all students but

4 -
h .

r . .
also represents a literal doubie counting of resources M, many cases, once

1 . . !
as parental tontribution and agAGuaranteed Student Loan.
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\ .

\ **The purpose’of this appencix 1s to present recommenda@éﬁegarc‘z_ng the

\
\
?

\ -
. qzal aid.

. ' ‘ ) - . SN
- .
'APPENDIX B
+ N oGS
A VETHOD FOR TRANING-PERSON:EL IN THE'
. . *  PREPARATIQN gtT’UDE:\'T BUDGETS

-
v v .

, BOl. INTRODUCTION
4 <o

- 4

¢ >

training of firancial aid adminigtrators and otrer interested persorns :n the

-
preparan;: of student budgets for use in the acm:in:stration of stucert Yinan-

] e ,

£ .
. o ~
The first section of the a‘ dix will address the guestion of the respens:tility

=2

for training; and subsegue ections will treat the subrects of prcceizres

.
2 .

ahd meghods for training, fa suggested tme frame for traiming including .

-

where 1t ihould oclur and the suggested contert of the trairing program.

!
.

- * ’ “

’

s B02. RESPONSIBILITY FOPR TRAINING

. - : .
The overall responsibility for development and coordrnation of a national stu-
* v : ~ r'd

' 14
dent budget training program should rest with the National Association of
? R . -

: . s

Student Financial Aid Administrators. The National Assoctation shquld be .
supported, however, by regxonahnd sta)é as#ociations of student financ:al

ad administrators, state agencies, governmental and outside agencies,
v : ‘ ’
’ - : ‘
\ -
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(Y N .
educational institutions and individual student financial aid administrators.

- The I:es;ions'rbility of each of.these areas is di.scuss"»ed below .

A. NATIONAL ASSOCIATIbJ.\‘ OF STUDENT
\ FINANCIAL AID ADMINISTRATORS
. 7 : .
In fulfilling its respagsibility. for the development and coordination of

a national student budget t:raanfng program, the National Association
should, first of all, develop a philosophy of budgeting. Further, 1t

should develop and make avatlable a budgeting manual as well as train-

.

_1ing materials for use in the training process.

-

Through ‘the National AssoczAaﬁgne existing _Commxssxon on Traimng,
the National Association should furnish the u;mai expertise to develop
tYaining teams that will '1m?lement the training at tke state level.
Throughout the training process, ti—.e‘ National Association should also
‘serve as a clearing house of publicizing and promoting the training.

-
B. REGIONAL ASSOCIATIONS OF STUDENT
. FINANCIAL AID. ADMINISTRATORS
-—y - [ -
Each regional gssocz‘aﬁon shoulcd provice support to the training mis-

sion of the National Association of Student Financial Aid Administrators

- .

through budget training worksh‘n connection wifh regional meet-

+

r
v [

® - ‘ . L
fmgs and by prfoviding expertlse{: assist the state associations :n their

mission of implementing. the training.

-

.: \ . 5'

~ 131.55




L - | -
| ' ) Section B02 (Cont.)

| ‘C.  STATE ASSOCIATIONS/OF STUDENT
| / FINANCIAL AID ADMINISTRATORS

M / - & .
/ ' The primary responsibility of the state associations is to serve as the

' . m%hicle for the delivery of the traimihg program. It must also s

1dentify qualified financial aid administrators hav’mg ability to ser’

as trainers in the program and should include student budget work-

shops as a part of state association meetings. .

D.  GOVERNMENTAL AND . .
: OUTSIDE AGENGIES/ ,

!
\ |
. Governmental and uSsuie agencies ghould support the tr‘axmr{g pro-
. . S ¢ . \ . ' -

gram at'all levels by providing requested leadership and training
assistance, supplying materials for use 1n training and by assisting
»

with fu;mding the cost of such training.

E. E\'STITL"'SOI:S

-

*

v 14

‘Institutions, too, have a responsibihity to the traiming program in that..__ .

they shoulc ensure that the institutional staff for whom such training {

A]

4 1s applicable are provided the opportunity to undergo the training pro-

., T gram 1n order that they may have the necessary proficiency in the

-
Iy
.

areas of student budget preparation and-administration. . ~

»

Al
a

F. . INDIVIDUAL AID ADMINISTRATORS
4 r y .5 ) .

Each -student financial aid administrator“has the responsibility't'o

undergo training in the preparation and administration of student bud-
L4 *
- : .

( gets and to support th‘ training program efforts, of the profession.

-

-

o - = 132
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- Section B03
B03. PROCEDURES AND METHODS FOR TRAINING

4

/

Training may be accomplished for the na.‘non coordinafed by the National"™

Ay

Association of Studeft Financial Aid Administrators and 1n cooperation with

»

those i1ndividuals and groups presented above.

The National Associgtion’s Commission on Training should develop the phil-

osophy under which training will occur and should develop those-tra.ir.nng‘

~

mater:als necessary to implement a comprehensive training program: This

prograzg.should be designed to initially saturate the nation s student finan- ~

<~

c1al aid community and other intefested individuals. The Commissioh on

Traiming should accomplish this by the developmentﬁ,:taie irammg teams to

perform the training in each state.
“ .
Special efforts should be made by all reg;onal and state associations to utilize

the available training teams’ expertise to present buc&et workﬁops at con-

. 'd /’
ferences, associatons’ meetings and the meetings of other interested profes-

——

sional groups. Training in student expense budget preparation should also

be included 1n any related training sessions such’as the Basic Educational

. ‘ .
Opportunity Grant workshops or workshops held on the subject of campus-

based programs of student aid.

As a means of facihtating training for individuals.who are unable to attend.

. < ) )
group instruction in student expense budget preparation, comprehensive '

programmed learning materials should be developed by' the Commission on

Training and made available to regions and states 3s may be required. Suth

'Ts5~

7

>
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.

[
financial aid administrators and should not be administrative manuals, as
such. .

Section B03 (Cont.)
programmed léarmng materials should be prepared by profeséional student

N

-

The Commission on Training also should consider the use of certficates of

completion for individuals participating in traiming workshops as well as

other possible methods of recognizing participants such as adopting the

1

tnuation of 3dequate training, the Commission on Training may also wish to
consider d{esta‘*“

“a

Continuing Education Unut (CEU) method of recogrnitan. To ensure the con-

14
ecucanonal insttubons

t
ish.ment of {ull credit courses in the traditional higher

.

Further, consideration should be given to the devel- .

opmer of acdvanced training programs, going beyond the in:tial basic issues
of budget ?nstrucuon, which might treat the broader ram:fications of stu-

;].h

-

cent budgets and their impact on institutions, programs and students.

TEACEING METHODS.

L

Training teams should draw upon many types of teaching methods in
order to adequately present the content of the student expense budget

.

training program._ Such teaching methodsmlgh{mcludé. but
LI . .
Limited to, lectures, group presentations, role playiné, seminars,

are not
panel discussions and practicums.

,
. MATERIALS

2

’

In preparing the m,at'erla.ls to accomplish the traihing program, 1t 15

Q 4

ERIC

Aruitoxt provided by Eic:

recomimended that the Commission on Training consider such materials
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as a syllabus, case studies, audio-visual aids to include slides, tapes,

etc., bibliographies, program manuals, auxihary texts, lists of

Ay
resource personnel and programmed learning mater®is.

*

B04. TIME FRAME FOR TRAINING /

Du.rx’né the first year when budge@'#}&_bemg substantiated .- the Commission

on Training should strive for irinal training ir student expense budget pre-
. ‘P .
paration cdesigred to reach the total financial a:d commun:ty 2s guickly as

1

such training can be implemented. Therefore, 1t1s recommendec that tne

Commissiof on Training plarn to wrain state wainers uporn the publicatorn of

N

this Handbook or as soor thereafter as :s possible with the training of the

. . » : .
nation’s student financial aid administrators %ak:irng place :n connecton with

the tripartite application workshops and/or state assoc:at:on meetings.

Presuming that student budgets w1ll be an evolutonary prccedd, cor
) — -

£ - - .
training efforts,will be necessary to prowvide at least ar. annual review and
i

[

update. Also, continued provision must be macde for the tra:rfing :n student

budget preparaticn of new members of the financ:al a:d community, as weil

-

as other interested individuals. To accamplish the necessary continued

13

.

. : -~ s . .
training, it1s suggested that the Commigsion on Training deveiop a student

¥

budget manual as a co text on the subject which s supplemented

by programmed learnin al. It should be the respo'nsxb':hty of the

~ -
nationals regional and state associations of student financial aid admin:stra- =

.

tors to include.student budget discussions in their annual meetngs, espe-

.

cially in any training sessions spopsorefl. Corollary to the associations
e NS

effarts should be similar training activity offered by the service agehc:es

’ 13815G° '
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' -

providing need analysis s®rvice where student budget discussions, con-
ducted by qualifiedtrainers using the materials supplied by the Commission

on Training, could be incorporated into the discussions of need analysis

which are regularly sponsored by such service agehcies. . L

B05. WHERE TRAINING SHOULD OCCUR .

. \ Y
The imital training of state budget trainers should take place on a national

level éponsored by the National Association of Student Financial Aid Admin-~

1strators and conductec by that association’'s Commission on Training.

Formal training sessions should be conducted at the state level in order to

. more closely align with the need 'to adapt student budgets_to local require-

N e

ments. The training that takes place at the state level should be done utili-

ang those mdi\;'xd_uals_ trained in'student budget preparation as state trainers

~

presenting the standard training materials and methods developecd by the

- -

National Association’s Commission on Training.

»

: B06. SUGGESTED CURRICULUM

-

-The training program to prepare individuals for student expense budget .

¢ - 4 ¢
preparation should include, but should not necessarily be himsted to, the

-

following curriculum: -

1. Higtory of Student Expense Budgets

g
P .

" a. Role of student expense budgets in need analysis procedure

b.* Evolution of student expense budgets

(1) Non-student aid devel‘opmem of student expense budgets
v . - . .

. -

& gy
Ve ) . b
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Y (2) Institutional priorities in budget development

(3) Office of Education concern in the development of
-

" 7 student expense budgets

c. Use of student expense budgets__

N e s

(1) Need analysis procéss

(2) Determination of amount of student aw;ar.ds
" (3) Application for federal funds
(4) §m;ient information r
(5) Role of student expense ‘budgets in instxtﬁn‘or_xal

\ . . '
financing

Philosophy of Student BL;dgets

a. Purpose of student expense budgets
,

‘ ; ’ -
. (1) Helping to assure educational access and choice

" (2) Equitable distribution of student aid dollars - ., (
. |

b. Importance of student expense bddgets_m the need

-

analysis process
¢. Economic theory 1n1he devglopment of student budgets -

Collestion of Data for the Preparation of Student y
Expense Budgets

a. Method of cellection of information from students

(1) Student surveys
(2) Diaries e

(3) Personal interviews

.

‘(4) Institutional forms

13116] -
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- b. yComparison of data with that collected by outside agencies
(1) Regional and local information

(2) Bureau of Labor Statistics

(3) Need analysis services

c. Verification of student budget data ' Cé

Explanation of Components of Student Expense Budgets

Expense Budgets f_qi Various Types of Students

]
Use of Standardized and Individualized Expense Budgets

\
ar Necessity for flexible student budgets

b. Sensitivity of budgets to individual needs

Bucdget Construction
L

a. Adaptation of expensé datato institubional budgets

v

b. Adjustments of student budgets as fndividual circumstances

change

.

c. Periodic review and revision of student budgets .
. . .

Dissemination gf_ Budget In

a. Compliance with student consumer 1information requirements

(1) To student and parents
(2) To the ge:neral public ' .
(3) To secondary school personnel

(4) Within the instiﬁ.ltic;n . ] T

b. Methods of distribution of budget information .
(1) Publications

2w

(a) 1‘nstitutional brochures, catalogs, etc.




(b) agency publications’ X
«(c) material from professional associations
(2) News media ’ . :

(3) Conferences with students”’

¢. Schedule of student budget information distribution
. d. Use of budget infoz:mation within the institution
10. ° Implications of the Student Expense Budget
. '
a. For the student A
b. For institutional financing
c. _Pressure from dﬁlce of‘EduE;;ion . T, )
d. Pressures from within institution ' ~ ’ -
* ~

It is 1thportant that all persons gyolved with the administration of student %

B07. SUMMARY

1

i

financial aid progfams’ undergo the training described in this appendix 1n an

effort to ensure that a common philosophy of student expense budget prepar-

ation is operative nationally. Though student expense-budget preparation 1s

___ considered to be a responsibility of the individual postsecondary institution,

common methoaology and uniform application of that methodology should be v
the primarysgoal of training in the preparation of student expense bﬁdgets. !
- \
4 ; \
- e ' |
. - ) / A
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